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INTER-AMERICAN AFFAIRS 


PERU-BOLIVIA TRADE ASSOCIATION REQUESTS NEW CREDITS 
Lima EL COMERCIO in Spanish 12 Aug 84 p A-11 


[Text] The Peruvian Chapter of the Peruvian-Bolivian Association for Integra- 
tion and Foreign Trade, installed the day before yesterday, will ask for ex- 
pansion of the already exhausted line of credit granted to Bolivia by Peru-- 
that is, $30 million to support nontraditional exports. 


The need to use this mechanism more to encourage ENT [nontraditional exports] 
was revealed by the president of that new institution, Pedro Devoto Mendivil, 
during the installation ceremony. It was attended by Bolivian Ambassador 
Walter Montenegro, the deputy minister of integration, Augusto Llosa, and a 
group of Bolivian businessmen in Lima with a trade mission. 


Devoto said that lines of credit to countries as a means to finance exports 
is a frequently used practice throughout the world. He added that this has 
been well understood by the BCR [Central Reserve Bank] which, to date, has 

facilitated credit to several of them. It has many other projects under study. 


He revealed that Bolivia's case was a complete success since it was used 
quickly and made very good operations with the neighboring country possible. 
He announced that the new Peruvian-Bolivian association will negotiate with 
the BCR for its expansion. 


The Peruvian-Bolivian association is the fourth chamber created under the aus- 
pices of the Exporters Association. This is part of its policy of expansion 
abroad to increase nontraditional exports and reciprocal trade. 


At the installation ceremony, Gonzalo Garland said that trade prospects with 
Bolivia are very promising. They use the barter mechanism through which meat 
can be exchanged for frozen fish and garlic for manufactured products. 


He said that talks have begun for industrial complementation through the mech- 
anism of subcontracting. One case is parts for th’ bicycle industry that Bo- 
livia is developing. 
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INTSR-AMERICAN AFFAIRS 


CHILE MAKES FIRST AIR SHIPMENT OF DIATOMS TO ARGENTINA 
Santiago EL MERCURIO in Spanish 5 Aug 84 p C-7 


[Text] This first air shipment of approximately 100 tons of diactiv, activa- 
ted diatoms obtained from the processing of microscopic fossils of single 

cell algae that abound in the northern zone, was sent to Argentina yesterday, 
Saturday. This is a nontraditional item that this year will reach an estimated 
worth of $1 million. 


According to the report, this is the first time in the history of that industry 
that the product is transported worldwide by air in large volume because its 
low density (5 cubic meters per tone) makes this means of transportation 

the least desirable. However, the exceptional quality of the product being 
exported, which has made Chile the leader in the processing technology in 

South America, accounts for the availability of buyers willing to pay the 
higher cost. 


Some 50 percent of the world production of diatoms is used as a filtering aid 
mainly in the manufacture of table oil and fats, separation of emulsions, 
extraction of water from oils, recovering of finer pulp in the paper industry, 
and so forth. Another 3C percent is used as filler (material to provide 

bulk or consistency) in the manufacture of paints, lacquers, varnishes, 

tires, plastics, asphalt and petroleum byproducts. 


It is also used as loose or moldable insulation in the construction industry, 
in domestic and industrial ovens, in refrigerators, and in the fabrication 
of insulating and refractory bricks. 


World consumption of diatoms (microscopic single cell algae) in their 
various applications is on the order of 1 million tons annually, but it is 
estimated that the demand will reach 10 million metric tons annually by the 
year 2000. It is produced in Chile by the Chaiquiri Mining Company in 
Africa, and the production is marketed throughout South America with Argen- 
tina and Brazil as the major export markets. 


Jorge Bellet P., Chilean geologist trained in West Germany who is an official 
of the diatom industry in Chile, reported that the demand at this time 
exceeds production capacity, hence the expansion of the industry is being 
studied. Peru, Bolivia, Brazil, Argentina, Paraguay and other countries of 
the Southern Cone are markets that still remain to be opened. But once this 
occurs, the supply must be ready to meet the demand. 

















As to the national consumption, he reported that there are industries that 
use it in the fabrication of rubber soles for shoes, the filtering of wine, 
beer, soft drinks and oil, the production of sugar, and so forth. 


Diatoms have been known since 1700, the Nobel mixed trinitrotoluene with 
this inert filler to make it transportab]e, transforming the explosive into 
a paste suitable for making cartridges. 


The United States is a big producer. West Germany enjoys the longest 
tradition, and Japan also extracts it, though in smaller quantity. Chile, 
which has been exporting it for 3 years, has attained a quality and prices 
that enable it to compete with any country. 
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INTER-AMERICAN AFFAIRS 


BRIEFS 


ANDEAN PESO SPECIFICS PROPOSED--The minister of industry, Alvaro Becerra So- 
tero, gave President Fernando Belaunde a specific suggestion about the Andean 
peso. Its main characteristic is that it is a monetary unit tied to a set of 
international currencies in the same way as the SDR's function. According to 
a press note from MITI [Ministry of Industry, Tourism and Integration], en- 
dorsement and supervision of the Andean peso would rest on the FAR [Andean Re- 
serve Fund]. It would issue credits to countries in this monetary unit based 
on their gross domestic product and their participation in intrasubregional 
trade. MiTI said that the initial issue of Andean pesos could be equivalent 
to $50 million. The main use of Andean pesos would be to reduce the use of 
convertible currency in Andean trade. [Text] [Lima EL COMERCIO ir. Spanish 

11 Aug 84 p A-4) 7717 
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ARGENTINA 


NATION'S LOSS OF STATUS IN LATIN AMERICA ASSESSED 
Buenos Aires MERCADO in Spanish 19 Jul 84 pp 10-11 
[Article by Gerardo Lopez Alonso: “Fighting for Fourth Place"] 


[Text] "We come to Argentina, which is the key to everything. It 
is the richest country in Latin America and the most powerful and 
progressive from a material standpoint" (John Gunther). 


John Gunther wrote those lines in 1942, when Ortiz was president, 

in his widely known book "Inside Latin America." Twenty years later 

he toured the continent again and published a new book. Argentina 

was no longer, of course, the key to everything (we are talking about 
the early 1960's). Twenty more years have passed; we are in the midst 
of the 1980's and we should again ask ourselves the same question: 

What place does Argentina hold in the concert of Latin American nations? 
Have we lost ground? Where are we exactly? In his first book Gunther 
said that Argentina is a country that is "deeply proud of its nationalism 
and of the recognition of its mission: to be the dominant State in 

Latin America." If that was true in 1942, if that was the objective 
that Argentines hac set for themselves, then the time has come to 

admit that we have not achieved it, far from it. 


If we take a look at the figures, not only is Argentina not in the 
lead in Latin America, but we are losing ground to Brazil, Mexico 
and Venezuela. This simply means that we are battling for fourth 
place, using mainly economic indicators for these comparisons, of 
course. 


Let us take a look at Brazil. Recent reports state that its oil production 
has already matched Argentina's, reaching a level of 500,000 barrels 

a day. More importantly, specialists assert that in 3 to 4 years 

Brazil will achieve self-sufficiency in both oil and wheat. We have 

to bear in mind that oil and wheat have traditionally been critical 

items for Brazil, creating a chronic dependency for it in foodstuffs 

and energy. It is highly significant that this situation is beginning 

to turn around. 











I have no desire to bore my readers, but some figures must be cited, 
With regard to per capita gross national product, for example, the 
most recent data published by the World Bank show Argentina in third 
place, with Venezuela in first with $4,140 dollars a year per person, 
followed by Uruguay with $2,650 and then Argentina with $2,520. What 
is most noteworthy, however, is how close behind us Brazil and Mexico 
are. Mexico is close on Argentina's heels with $2,270 and then comes 
Brazil with $2,240. In a word, in terms of per capita income, Argentina 
is in third place in Latin America, followed very closely by Brazil 
and Mexico. If the trend holds, it is not unlikely that in a few 
years we will be in fourth or fifth spot on the continent. 


One of the striking facts that emerge from these figures is Argentina's 
very slow economic growth during the past decade. If we take the 

same countries, we can clearly see that Argentina grew the least in 
recent years. The Argentine economy expanded at an average annual 

rate of 4.3 percent during the decade from 1960 to 1970. Between 1970 
and 1982, however, it grew at an average annual rate of just 1.5 percent, 
which as we said is the lowest in the group of countries under study. 


Meanwhile, Brazil, which posted an average annual growth rate of 5.4 
percent during the 1960's, grew at an annual rate of 7.6 percent from 
1970 to 1982. Mexico grew at a yearly rate of 7.6 percent in the 

1960's and at a 6.4 percent pace from 1970 to 1982. In the same time 
frames, Uruguay moved from an annual growth rate of 1.2 to 3.1 percent. 
Venezuela dropped from 6 to 4.1 percent. In the 1960's, Venezuela, 
Brazil and Mexico posted faster growth rates than Argentina, 4.3 percent 
a year compared to 5.4 percent for Brazil, 7.6 percent for Mexico 

and 6 percent for Venezuela. It was said at the time that Argentina's 
slower growth rate was due to the fact that the country was more advanced 
than its neighbors. 


If that was the case, then I don't know what explanation can be given 

for the fact that from 1970 to 1982 the Argentine economy grew at 

an annual pace of just 1.5 percent (that is to say, not at all, if 

we take into account the natural increase in population). During 

the same years, meanwhile, Brazil posted a 7.6 percent growth rate, 

Mexico 6.4 percent, and Venezuela 4.1 percent, as we have mentioned. 

One thing is indeed true: during the most recent military government 

our economic authorities enjoyed every imaginable advantage. There 

were practically no strikes or social unrest; they had complete power 

at their disposal, and there was virtually no opposition press. All 

of the "ills" of democracy, such as a congress, an unfettered dissemination 
of ideas, disorder and confusion, were not around to bother the authorities 
at that time. The results are there to see. 


There are even more results, however, that warrant our examination. 
If we take two representative years a decade apart, 1970 and 1981, 


we find that the value added by industry was practically the same 
in Argentina: $10.693 billion in 1970 and $10.612 billion in 1981 














(in both cases we are using 1975 dollars). In the case of Brazil 

the respective figures are $18.819 and $40.673 billion, and for Mexico 
they are $14.592 and $31.115 billion. In other words, from 1970 ty 
198] the value added by the industrial sector increased 2.16-fold 

in Brazil and 2.13-fold in Mexico, while in Argentina the multiple 

was 0.99, that is to say, it dropped. The ravages to the Argentine 
economy, particularly to industry, begin to make themselves seen in 
light of these numbers. 


The same can be said about oil production. Taking 1978 and 1983 as 

the base years, we find that Argentina's output rose from 165 million 
barrels to a bit more than 179 miilion barrels, an increase of 8.5 
percent. During the same period Brazil's output rose from 58 to 120 
million barrels, a leap of 107 percent. Mexico posted an increase 

of 122 percent, from 441 million barrels in 1978 to 980 million in 1983. 


But let us return to our initial theme, Argentina's position in the 
world and in Latin America in particular. It is perhaps not a very 
well-known fact that Argentina produces less wheat than Italy, the 

FRG or the United Kingdom or that in terms of wheat yield per hectare 
it comes in 49th in the world (!). Nor is it probably very well known 
that Mexico and Brazil produce more corn than Argentina and that Argentina's 
per hectare output of corn is 32nd in the world. Brazil produces 
almost 5 times as much soybean as Argentina; Mexico produces 25 times 
more nitrogenized fertilizers as Argentina; Brazil manufactures 1,300 
times more phosphatized fertilizers as Argentina; Brazil has almost 
twice as many head of beef cattle as Argentina; Brazil and Mexico 

have far more hogs than Argentina, and the same goes for poultry; 
Brazil's iron ore production is around 60 million tons, Mexico's is 
some 5 million, and Argentina's is 59,000; Brazil's output of raw 
steel is around 15 million tons, Mexico's is 7 million ard Argentina's 
is 2.7 million; and the same could be said about the production of 
caustic soda, cement and automotive vehicles. 


We could add to the list. Depending on what indicators we cite, in 

the 1980's Argentina follows behind Brazil, Mexico and Venezuela. 

This is surely the outstanding new development of recent years, inasmuch 
as it is no revelation to state that Argentina lost ground on an inter- 
national level during the "golden years" early this century. Argentina 
was then aspiring to become a power. Alberdi's dream late last century 
was that the country would even eventually compete with the United 
States. Delusions of grandeur? Or perhaps as the writer Antonio 
Requeni says, during the "Belle Epoque" ours was "a country that 
prided itself on its grain and livestock potential and made optimistic 
forecasts about a future of greatness, which was perhaps just one 

of momentary overweight." After the 1930 crisis Argentina perhaps 
abandoned that aspiration but it was still convinced of its importance 
in Latin America, and this is what John Gunther was talking about 

in the 1940's, as we have seen. 























The 1980's now present a different reality: Argentina is losing ground 
even within Latin America. I should stress, however, that much of 
this regression or stagnationoccurred between 1970 and the outset 

of this decade. The process of deterioration has obviously been a 
very long one. So far this year, we see no signs in the economy that 
the trend is reversing. It would be unfair, however, to expect that 
the new government can work miracles in a little over 6 months. No 
matter what approach is taken, we will have to have patience. 


Getting back to our initial theme, I have something else to say. 
As I mentioned at the beginning, our comparisons are of economic indicators. 
Now then, a country's development and evolution must take into account 
parameters that are not necessarily linked to its economy: social, 
cultural, demographic indicators, etc. It should also focus on aspects 
that have to do with the country's makeup and that are not always 

easy to measure or put into figures. Whoever ignores these noneconomic 
facets runs the risk of making a serious mistake when attempting to 
make a comprehensive judgment. 


Without naming names, which would be unpleasant, we all know that 

one of Latin America's grave problems is the countries with large 
segments of their population completely excluded from everything, 
from the economy, politics and culture and subsisting in primitive 
forms of social and economic organization. This is not the case with 
Argentina, although we do, of course, have pockets of impoverished 
and disadvantaged people. It is a visible fact that Argentina's population 
is reasonably homogeneous, that there are no serious cultural or 
religious conflicts and that the level of schooling is acceptable, 
though not optimum. It is also obvious that the Argentine people 

are industrious, capable of developing skills, learning quickly and 
solving problems creatively. 


We can verify this by traveling around the country and walking our 
streets (we must not forget that 83 percent of Argentina's population 
is urban). ‘ihe same cannot be said, unfortunately, about the rest 

of Latin America. Economic inequalities and, what is perhaps worse, 
inequalities stemming from a greater or lesser degree of intellectual 
development are painfully visible everywhere. Such circumstances 

are often not reflected in statistics, but this does not make them 
less valid or worthy of consideration in formulating an assessment. 


Yes, the figures show that Argentina is losing ground in Latin America, 
especially in the economic sphere, and this fact should in no way 

be downplayed. The trend is serious, very serious, and we must urgently 
find a way to reverse it. At the same time, however, there are still 
fortunately many facets of today's landscape that are not entirely 
unfavorable to Argentina and some are decidedly positive. This means 
that the battle has not been lost. We have fallen back economically 
and we are probably fighting to hold on to fourth place. But we have 
enough reserves and elements in our favor so that in a few years these 
numbers can be turned into just a bad memory that we were able to 

put behind us. 
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ARGENTINA 


COORDINATING BOARD HARDLINERS OPPOSE PUGLIESE'S APPOINTMENT 
Buenos Aires LA PRENSA in Spanish 9 Aug 84 p 8 


[Text] (NA)--Raul Alfonsin's personal intervention enabled Juan Carlos Pugliese 
to remain in charge of the political advisory committee of the UCR [Radical 
Civic Union] and prevented the resignation of senator Edison Otero and deputy 
Leopoldo Moreau from that committee. They disagreed with "the secondary role" 
that had originally been given to the leader of the lower house. 


When the executive board of the UCR national committee issued the list of mem- 
bers of the committees planned in the organic chart, it had Victor Martinez as 
head of the political advisory committee while Pugliese appeared as "coordina- 
tor." In other words, his mission involved administrative matters inherent to 
that organism. 


Displeasure 


According to UCR circles, when Pugliese learned that he had been appointed 
"coordinator" and "not official"--a leader who reports directly to Alfonsin-- 
he could not hide his displeasure although he refused to comment on the 
subject. 


However, his closest collaborators indicated: "The way things looked, it was 
likely that Pugliese would never attend the meetings of that committee. 


"His name was tossed around for weeks connected with posts he did not want. 
When it was decided to make him an official of that organism, it made him ap- 
pear secondary," those leaders indicated. 


Intervention by Otero, Moreau 


Edison Otero and Leopoldo Moreau presented their resignations from the politi- 
cal advisory committee. They said they were final "unless the position toward 
Pugliese was reconsidered." 


According to what could be learned, in the long negotiations that preceded the 
formation of these committees, Alfonsin repeatedly expressed his desire that 
Pugliese be the official for that political advisory organism which is dir- 
ectly under the UCR president. 





Sources close to the leadership ot' the Buenos Aires UCR stated that this was 
established. Then "something odd happened at the time of issuing the lists 
because Victor Martinez appeared as 'official' when this position was ear- 
marked for Pugliese." 


Correction 


Aifonsin himself had to intervene to solve this problem with the collaboration 
of Victor Martinez who, it was said in the UCR, "at no time planned to join 
that committee or hold that position." 


Therefore, last week Adolfo Gass had to correct the original list and report 
that, from then on, Pugliese would be “official coordinator" of the political 
advisory committee. 


The opposition to Pugliese as head of that committee came from the "hardline" 
youth sectors of the Coordinating Board. 
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ARGENTINA 


UCR EXPELS SALTA PARTY MEMBERS, LACK OF ETHICS CHARGED 
Buenos Aires LA PRENSA in Spanish 12 Aug 84 p 7 


[Text] Salta (NA)--The court of conduct of the UCR [Radical Civic Union] ex- 
pelled the following deputies and leaders from the party: Luis Mauri, Carlos 
Maria Posadas, Victor Hugo Tais and Jose Maria Farizano. 


Although there was no official information on this, it was learned that there 
were a number of accusations against those named which came under "inappropri- 
ate party conduct," according to sources from that political group. 


The measure taken by the UCR court headed by leader Aristobulo Carral cannot 
be appealed. It can only be revoked by the party convention which, according 
to indications, traditionally ratifies the measures of this organism that 
judges the conduct of the party members. 


Other sources indicated that those expelled will have to give up their seats 
"since the seats belong to the party, not to those who circumstantially oc- 
cupy them." 


The unusual party measure obviously affects the MAR [Radical Affirmation Move- 
ment] since the four expelled are the main leaders of that group. 


The MAR won the internal elections and presented Bernardo Sola as candidate 
for governor in the last election. He is now national education secretary. 


UCR leaders were asked about precedents for this type of measure. They said 
that then deputies Danilo Bonari and Pedro Saldeno were expelled from the 
party in Salta in 1952 "for publicly participating in an act of homage to Eva 
Peron when the national committee had ordered the opposite." 


They also indicated the precedent of a year's suspension imposed on Arturo 
Frondizi when he was chariman of the Buenos Aires committee. 
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ARGENTINA 


FIEL REPORT CONFIRMS INDUSTRY'S CONTINUING DETERIORATION 
Buenos Aires LA NACION in Spanish 1 Aug 84 p 17 


[Text] The utilization of industrial operating capacity reached an 
average of 76 percent during the second quarter of the year, up 7 
percent from the first quarter, the Latin American Economic Research 
Foundation (FIEL) reported in a preview of its Economic Indicators 
No 220 publication. 


The foundation explains that although the rise is partly due to seasonal 
factors, the growing demand on the industrial market during the first 
half of the year and in particular as of March probably prompted a 
moderate rise in production as well. 


It states, however, that there were no significant changes in June 

in the overall situation in the manufacturing industry, as the unsatis- 
factory trend that characterized the period continued. The government's 
price control policy, to which many firms in the sector are subject, 
probably explains this poor performance. 


This hypothesis, FIEL adds, is supported by the fact that although 
demand contracted in June, it was near normal levels. 


There was a halt in the downward trend in stocks of finished products 
that began early this year, and this was probably due to the moderate 
falloff in demand. Nevertheless, the foundation says that the higher 
demand during the first half gave rise not only to a shrinking of 
inventories but also to an expansion of production. 


In the short term business expects a slight deterioration in industrial 


performance, which is significant considering the unfavorable situation 
at present. 


8743 
cso: 3348/525 


12 











ARGENTINA 


MEASURES ADOPTED INSUFFICIENT TO ALTER ECONOMIC SITUATION 
Buenos Aires LA NACION in Spanish 5 Aug 84 sec 3 p 6 


[Text] The production growth rate achieved during the first half 

of 1984 cannot be sustained during the second half owing to "more 
restrictive conditions.” This conclusion emerges from the July economic 
report made public by the Professional Council of Economic Sciences. 


The council contends that the economic slowdown and a stricter enforcement 
of the measures to cut the budget deficit through new taxes, higher 

fuel prices and utility rates and tighter tax controls, will make 

for an economic policy closer to the guidelines suggested by the IMF, 

thus facilitating the rescheduling of the country's foreign debt. 


The report also indicates that such a policy will make it harder to 
achieve a domestic understanding to ease the struggle for resource 
distribution that has become the main cause of today's severe inflation. 


According to the council's report, these developments are taking place 

at a time when certain key elements of economic policy remain unresolved, 
such as approval of the letter of intent, passage of the federal budget 
and implementation of a understanding among sectors. 


Measures Taken 


The council then refers to certain measures that have been taken but 
that have not substantially altered the main features of the economic 
picture. A wage increase was ordered to offset the cumulative rise 
in prices during the first half of the year, plus a four percent real 
boost. 


The government thus took action to meet a stated goal: a real wage 
level six to eight percent higher in December 1984 than in December 1983. 


Nevertheless, if the monthly increases are set below the expected 
inflation rate (as in July, when a 12 percent boost was ordered), 
purchasing power will shrink, all the more so cumulatively the longer 
the period until the next wage increase. 
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Moreover, the report goes on to say, the authorities have boosted 
interest rates on the regulated market (17 percent on loans and 15.5 
percent on deposits), while a restrictive monetary policy is keeping 
interest rates on the free market high as well; the emphasis is thus 
on fighting inflation rather than reviving the economy. 
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ARGENTINA 


HOUSING SECRETARY ON PLANS TO ALLEVIATE SECTOR'S SHORTFALL 
Buenos Aires LA NACION in Spanish 9 Aug 84 pp 1, 4 


[Text] “According to the population projections done by INDEC [National 
Institute of Statistics and Census], by 1990 125,000 new families will 
require decent housing each year. Given their financial situation, 

only 18 percent of them, some 25,000 families, will be able to resolve 
their housing problems on their own; the rest will have to be helped 

by government financial plans." 


This comment was made by the secretary of housing and environmental 
management, architect Jose L. Bacigalupo, in speaking at the opening 
session of the First National Housing Symposium, which will be meeting 
until this evening at the Panemericano Hotel to draft a joint housing 
program among government agencies and the various provinces. The secretary 
added that a total of 86,091 housing units would be built this year. 


Opening Session 


The opening ceremony was held in the amphitheater of the Banco Hipotecario 
Nacional and was presided over by Health and Social Action Minister 

Dr Aldo Neri, representing the nation's president. Also in attendance 
were the governors of Corrientes, Jujuy, La Rioja and San Juan, government 
agency officials, state secretaries, other authorities and provincial 
representatives. 


Among other items on its agenda, the plenary session will assess the 
current housing situation and draw up the general guidelines for the 
National Housing Plan with the participation of provincial bodies. 

In addition, the Commission of Housing Institutes will be set up, and 
the conclusions of the sessions will be approved. 


Secretary Bacigalupo 
Secretary Bacigalupo first talked about the far-reaching importance 
of the meeting, whose purpose is to develop an appropriate solution 


to the housing shortage, with a resulting revitalization of construction. 


He briefly described the difficult situation in the sector, emp)asizing 
that a solution "requires comprehensive action of far-reaching scope." 
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He went on to say that the central issue of the deliberations would 
be an assessment of housing, “starting with the basic concept that man 
is who it must ultimately benefit." 


Detailing the annual plan for this year, the secretary stated that 

it comprised the following actions: "With FONAVI [National Housing 
Fund] funding we will continue work on the 65,000 units that we have 
carried over from the previous period, though in many cases there have 
been conflicts that have adversely affected the efforts of provincial 
institutes and the secretariat. We will start 70,000 new housing 
units this year. The National Mortgage Bank, in turn, has pledged 

to continue 17,000 credit lines granted last year and to award 40,000 
more this year. I should also emphasize that the bank was in far from 
normal condition when we took office. Quite to the contrary, it was 
in a highly compromising situation, which appreciably affected its 
activities." 


"The cumulative program is being carried out," he added, "and as of 
today the situation is as follows: Under the FONAVI plan, there are 
17,314 housing units in financed projects that have already been bid 
on or awarded, that is to say, under way or about to get under way; 
financing is pending on 7,375 units, and 28,124 units are being bid 
on. In all, there are 52,813 housing units in the pipeline, that is 
to say, projects under way or about to start. Lastly, the secretariat 
has before it proposals for an additional 33,278 units. All told, 

the projects comprise 86,091 housing units. This enables us to assert 
that the program is being executed. 


"The National Mortgage Bank received 17,000 loans from the previous 
period and has so far granted 21,000 new ones, which allows us to be 
optimistic about the fulfillment of the entire scheduled program," 
he asserted. 


Further on, Bacigalupo reviewed the history of the housing situation, 
pointing out, among other things, that in 1960 41.5 percent of housing 
units were makeshift and 21.7 percent had more than 2 persons per room. 
He went on to say that by 1980 these percentages had dropped to 28.81 
and 18.5 percent, respectively, though he noted that in 1980 "there 
were 2 million makeshift units." 


He clarified that the situation was not the same in all regions. He 
pointed out in this regard that the percentages of makeshift housing 
and room overcrowding in the Greater Buenos Aires Metropolitan Area 
were higher in 1980 than in 1960. "Among the factors involved in the 
growing housing shortfall," he continued, "are the worsening economic 
Situation of large segments of the population and the decline in the 
pace of construction." 


In this regard, he asserted: “If we bear in mind the population projections 


made by INDEC for 1990, we can estimate that 125,000 new families a 
year will require decent housing." 
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"In other words, in order for the shortfall not to worsen, at least 
the same number of housing units must be constructed every year. 


"Moreover, given their financial situation, only 18 percent of the 
125,000 families, some 25,000, will be able to resolve their housing 
problems on their own. The rest will have to be helped by government 
financial plans. 


"Meeting this demand will force the government to substantially expand 
its housing programs, inasmuch as over the past 5 years construction 
has not exceeded 50,000 units a year. 


"Finally, I should point out that given the characteristics of demand, 

in recent years the private sector has focused on a small high-income 
segment. It will have to reorient its efforts and accomodate the middle- 
income segments, whose socioeconomic level has been battered by our 
unprecedentedly grave crisis," he underscored. 


Minister Neri 


Minister Aldo Neri greeted the audience on behalf of President Alfonsin, 
who was unable to attend because of his busy schedule. Regarding the 
objectives of the gathering he said that the presence of the provinces 
strengthened the joint action that is under way all over the country 
and that requires hard work and skill from those involved in it. 


He contended that the biggest problem in housing is distribution. 

He noted in this regard that "we reject harmonious growth that would 
mean privileges for one group and neglect for another, inasmuch as 
our priority will be to draft programs for the socioeconomic sectors 
that are less able to save because this is a genuine demonstration 
of equality under democracy." 


He expressed optimism about the outcome of the National Housing Plan, 
"inasmuch as in spite of some unhelpful criticism, we can see that 
there is a determination to succeed through teamwork on the part of 
national and provincial governments, which putting aside ideologies 
will work together to resolve the housing shortage problem." 


"This program involves everyone, 28 million Argentines," he asserted. 


8743 
CSO: 3348/544 . 


17 











ARGENTINA 


SURVEY SHOWS LABOR RANK AND FILE UNHAPPY WITH LEADERSHIP 
Buenos Aires SOMOS in Spanish 10 Aug 84 pp 18-19 
[Article by Edgardo Ritacco: "The Trade Union Consensus" ] 


[Text] Now that the turbulent days when Congress was debating the 
administration's trade union bill have past (it was ultimately rejected 

by the Senate), now is the time to see how the public (white- and blue- 
collar workers in this case) responds to two basic questions: Are union 
members really interested in taking part, through their votes, in their 
organizations’ affairs? Are the current trade union leaders representative? 





SOMOS conducted a survey among workers in the employ of others to see 

how the man in the street feels about unions. The research was done 

by A&C, Business Analysts and Management Consultants, and the universe 
was white- and blue-collar workers in the Federal Capital and the Greater 
Buenos Aires Metropolitan Area. Almost all of the respondents said 

that they belonged to a union (only four percent said they did not), 

and three percent in the sample were unemployed. 


The first question was designed to ascertain how the workers felt about 
the upcoming union elections. The results were mixed. Thirty-one 
percent said that they would vote, 37 percent said no, and 30 percent 
"did not know." The high percentage of negative responses (37 plus 

30) could be due to indifference or to fear of taking a stand. 


Esther Kaplan, the public opinion director at A&C, feels that the latter 
is the case: "The reason why a full 37 percent say that they are not 

going to vote seems to be that they do not feel they are being represented 
by current union leaders, and only when they are given the chance to 

elect new representatives do they venture an opinion. Only five percent 
said ultimately that they would not vote, though the percentage of 

the ‘don't knows’ is still high." 


Some 13 percent say that they would vote for the current leaders, compared 
to a full 48 percent who want new ones, while the blank votes amount 

to just 1 percent and the nonvoters total 5 percent. In contrast, 

the "don't knows" still number 33 percent. 
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Table 1. Are You Going to Vote at the Upcoming Union Elections? 








Response Percentage 
Yes 33 
No 37 
Don't know 30 


Table 2. For What Leaders? 








Response Percentage 
The current ones 13 
New ones 48 
Blank vote 1 
No vote 5 
Don't know 33 


Years of Service and Doubts 


The longer a worker has been at his job, the more perplexed he seems 
to be about the issue of his labor leaders. We can deduce this from 
an analysis of the following figures. 


Nine percent of the white- and blue-collar workers with less than | 
year of service would vote for the current leaders, 38 percent would 
elect new officials, and the majority, 51 percent, are undecided (don't 
know). But abstention (two percent) and blank votes (zero percent) 
are almost nonexistent. 


Those with up to 3 years on the job believe more in their current officials 
(this segment is the biggest supporter of today's leaders, as 21 percent 
would vote for them). But it is also the most in favor of new leaders 

(55 percent). As a result, the undecideds fall to 17 percent. 


When we get to those with between 3 and 10 years on the job, support 

for current officials drops to 9 percent (the same as among new workers), 
and backing for new leaders remains almost the same as above (54 percent). 
There are more who are averse to voting (6 percent would abstain and 

3 percent would cast blank ballots), and the number of undecided rises 

a bit (28 percent). 


Among the veterans (more than 10 years on the job), the current leaders 
make a bit of a comeback (to 15 percent), while support for new leaders 
drops to 40 percent, and the undecideds jump to a suggestive 40 percent. 
In other words, like the recently hired workers, the veterans responded 
with a great many "don't knows" when it came down to choosing between 
new and old leaders. 
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Kaplan's interpretation is that the percentage of undecided respondents 
"is understandable among the new workers but deserves an explanation 
among the old-timers. These are the ones who are the most skeptical 

or who most fear revealing their opinion. On the other hand, the absence 
of blank votes seems to point to a high turnout. This is corroborated 

by the low percentage of nonvoters (abstentions)." 


Opinion of Leaders 


Some 51 percent of the workers surveyed asserted that their labor leaders 
are mainly concerned with "staying in power." Another large group 

(36 percent) asserted that their concern is "to improve living standards." 
Uncertainty is quite low in this regard, as only 13 percent replied 

"don't know." 


Now then, if we delve a bit deeper, we find that women are much more 
critical than men of their labor leaders. Sixty-seven percent of the 
women feel that their goal is to stay in power, while 48 percent of 
the male respondents give that answer. The reply "to improve living 
standards" is much more common among men than women (38 to 25), which 
confirms the attitude. 


The most critical age bracket among women is 35 to 44. The reply “staying 
in power" climbs to 87 percent among them, while none answered "improving 
living standards" because the remaining 13 percent said they did not 

know. In contrast, the exact opposite is the case in the oldest age 
bracket (55-65), where 100 percent feel that labor leaders seek to 

improve living standards. 


Table 3. What Do the Workers Think of Their Leaders? 








Response Percentage 
Concerned about staying in power 51 
Concerned about raising living standards 36 
Don’t know 13 


The Breakdown by Age and Sex (Percentages) 











Stay in Power Better Life Don't Know 
Ages Women Men Women Men Women Men 
18-23 58 46 26 32 16 22 
24-34 63 51 37 34 ~- 15 
35-44 87 44 -- 44 13 12 
45-54 75 42 25 9 -- 9 
55-65 -- 64 100 29 -- 7 
Total 67 48 25 38 8 14 
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The age brackets among the men are more uniform. The oldest group is the most 
most critical, as 64 percent of those between the ages of 55 and 65 

answered "to stay in power." But the highest number of positive responses 
came from another older age bracket (45 to 54), where 49 percent said 

"to raise living standards." 


When the survey turned to the various levels of employment, it found 
that the negative response (staying in power) hit 61 percent among 
white-collar workers, falling to 42 percent among skilled blue-collar 
workers and to 41 percent among unskilled workers. Lastly, the A&C 

poll found that the higher the level of education, the less faith people 
had in labor leaders. The extreme was the 92 percent of college graduates 
who said their union officials wanted only to stay in power, compared 

to the 44 percent of the respondents with a primary school or no education 
who said they were concerned about improving living standards. 
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ARGENTINA 


CENTRAL BANK CHIEF DISCUSSES BANK REFORM BILL 
Buenos Aires LA PRENSA in Spanish 10 Aug 84 sec 2 p 3 


[Text] The head of the Central Bank, Enrique Garcia Vazquez, attributed "great 
responsibility" for the increased inflation rate to "improvisation and lack of 
continuity" in the accounting systems of that bank. At the same time, he an- 
nounced that "the bank regulation account will expire" in January. 


Ga:'cia Vazquez stressed the importance of the announcements made by Minister 
of Economy Bernardo Grinspun concerning modifications to the current financial 
system. However, he warned that "it would be wrong to think that this reform 
can in itself create a definitive change." 


He said: "On 1 January we will try as quickly as possible to replace the 
monetary regulation account with a minimum cash system that does not require 
cash payments." 


Garcia Vazquez stated: "Meanwhile we will reduce its effect this year so that 
the monetary regulation account shows a profit of 0.5 percent of the gross do- 
mestic product in the last quarter of this year instead of a deficit." 


Financial Reform 


Speaking at the closing of the banking convention that the Association of Ar- 

gentine Banks organized, the head of the Central Bank pointed out that the fi- 
nancial reform that will be sent to the National Congress "consists in trans- 

forming the current system into an efficient system of sound and solvent enti- 
ties devoted exclusively to the function of intermediation between savings 

and investment." 


He said: "We will establish norms to prevent self-loans that have caused so 
many problems recently. This will be within a minimum cash system." 


The official emphasized the need to improve the efficiency of the system but 
explained that this will be done gradually, "avoiding haste that would end up 
hurting the system even more." 


Garcia Vazquez claimed the reduction of the monetary issue from a rate of 


"23.8 percent growth last December to 15.1 percent per month in the second 
quarter of 1984" as a great achievement of his administration. 
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He stated: "The Central Bank will institutionalize bank transactions like 
drafts which lack official guarantee. With sound competition, this has begun 
to have favorable effects on the interest rates." 


Indexed Deposits 


He also maintained that "the indexed deposits will be included in the reduced 
cash policy." As to the regulated market, he explained that "the controlled 
rate credit with the different specific rediscounts of the Central Bank will 
have to be part of the new system. This will mean a reduction of the cash in 
regulated deposits on the order of 30 points." 


Garcia Vazquez again stressed the financial reform under study. He felt there 
should not be false expectations about its legalization. 


He added: "It would be wrong to think that this reform can in itself create 
a definitive change that the current financial system requires." 


The official said: "This change will be produced within the framework that 
the new law will establish but will require a deliberate, very persistent and 
united effort to reach the proposed goal of regulation and efficiency of fi- 
nancial services, eliminating the slowing effect of the administration of the 
financial entities." 


He added: "Improvement of the efficiency of the system will help bring down 
inflation and substantially increase liquid savings through the proper alloca- 
tion of resources." 


In conclusion, the official announced that the Central Bank, "beginning 
31 August, will introduce modifications to the weekly balance to clearly and 
precisely express movements in the different variables that it records." 


The picture shows the president of the Central Bank, Dr Enrique Garcia Vaz- 
quez, in the middle before his closing speech at the convention of private 
national banks. 
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ARGENTINA 


DAILY EXHORTS GOVERNMENT TO ADOPT VIGOROUS ECONOMIC POLICY 
Buenos Aires LA NACION in Spanish 18 Aug 84 sec 2 p 1 
{Editorial: "One Hundred Million Pesos to the Dollar"] 


[Text] The exchange rate on the parallel market hit 100 Argentine 
pesos to the dollar on the 14th of this month. To fully realize the 
Significance of this devaluation, we need only recall that this is 

the equivalent of | million legal tender pesos or 100 million national 
currency pesos, as our currency has successively been designated. 

In other words, if the substitutions that these designations represent 
had not been made, $1 (U.S.) would be worth, as we said, 100 million 
units of our traditional currency, which used to have an exchange rate 
of 2.27 paper pesos to | gold peso. Under President Marcelo T. de 
Alvear and Finance Minister Victor M. Molina, the Government Foreign 
Exchange Agency was opened, and it pledged to exchange gold for paper 
at the above rate, but the public made no demands because it had as 
much faith in our currency as did foreign financial markets. When 

the Morgan Bank of New York was asked at the time about how much credit 
our country would have available in the event of a run on the Government 
Foreign Exchange Agency, which as we said did not happen, it responded 
with a one-word cable: "Unlimited." 


In the editorial that we published on 30 January 1983, in which we 
reviewed 37 years of inflation, we recalled that during the most recent 
decade of monetary stability, 1936 to 1945, the cost of living increased 
just 15 percent in all. From 1946 to the overthrow of the Peronist 
regime, prices soared 817 percent. As we said at the time, this was 
the invisible, indiscriminate tax that the masses themselves were forced 
to pay to finance the "bread and circuses" that a demagogic government 
had given them. 


In the same editorial we mentioned that during these 37 years of inflation 
only 3 ministers had succeeded in bringing inflation down to under 

10 percent a year: first, Alvaro Alsogaray, during the administration 

of Dr Frondizi from June 1959 to April 1961; second, Adalbert Krieger 
Vasena, under General Ongania, from late 1966 to mid-1969, and last, 
Roberto Alemann, under General Galtieri, starting in December 1981. 
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Dr Alfonsin's administration has not followed these good examples, 

as the inflation rate is already above 600 percent a year, and the 

signs point to an outbreak of runaway inflation. One of the most alarming 
facts is precisely that people are now paying 100 Argentine pesos for 

1 American dollar, which has thus practically quadrupled its value 
vis-a-vis our currency in just over 9 months, the 9 months of 

Dr Alfonsin's administration. 


The price controls that Radical governments are so fond of (President 
Illia tried them unsuccessfully, and President Alfonsin has now turned 
to this inadequate solution as well) have yielded the following results, 
as published by a journal, over the past 20 years, taking as a base 

the national currency peso, "the beloved old national currency" as 

it is called there: wholesale prices in June 1964: 100, in June 1984: 
91,516,116; consumer prices in June 1964: 100, and in June 1984: 
103,430,819. Price controls obviously do not work. 


To continue blaming soaring prices on evil profiteers and unfounded 
expectations, as the authorities have done, can only induce worry among 
the public and cause fear among producers because it shows that they 
have chosen not to attack the real causes of our economic disarray, 
which are the structures that were created by the dictatorship of the 
man who is mainly responsible for our nation's decadence as of 1946, 
structures that the new constitutional government has preserved and 
strengthened. 


A 100 million peso to the dollar exchange rate is a sign that runaway 
inflation has actually already begun, as a well-known economic adviser 

to the nation's president has pointed out. The public is waiting for 

a vigorous and sensible policy based on actions, not words or corporativist 
pacts or political agreements or the tragicomical announcement that 

"we are on our way" while investment has declined to unprecedently 

low levels in our country. In short, the president of the nation must 

cake notice that the moment of truth has arrived for his government 

as well. 


It bears recalling that the presidential economic adviser in question, 
referring to the obstacles that the president would have to overcome 

to change our course, said in an interview that "it is not easy," 

that "very great courage is needed to change policies" and that "Mitterrand 
has shown that sort of courage." 
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ARGENTINA 





FORMER CENTRAL BANK PRESIDENTS TO BE INVESTIGATED 
Buenos Aires LA PRENSA in Spanish 9 Aug 84 p 1 


[Text] The Attorney General's Office for Administrative Investigations de- 
clared that it had jurisdiction to investigate the conduct of the ministers of 
economy and directors of the Central Rank of Argentina under the de facto gov- 
ernments between 1976 and 1983. This investigation concerns the law on finan- 
cial entities that they executed, especially the systems of indexing credits 
as established by Circular 1.050 of that institution. 


With that decision, the attorney general, Dr Ricardo F. Molinas, changed the 
finding of his predecessor, Dr Luis Carlos Cabral, who said the Attorney Gen- 
eral's Office did not have jurisdiction for this investigation since those 
were economic policy decisions. 


In the decision, Dr Molinas accepted the arguments expressed by the assistant 
attorney general, Dr Roberto Carlos Sola, on 11 November 1982. The Attorney 
General's Office has jurisdiction since it is not acting like an organ of po- 
litical control but investigating the conduct of public officials in reference 
to the implementation of the national financial system. 


Among other considerations, he added that the functions of his organism "must 
not be limited to the investigation of the administrative conduct of agents of 
the national administration. It must also exercise a critical, ethical and 
preventive role to prevent the harmful consequences of consummated acts as 
much as possible." 


The statement was dictated in the record which began with an accusation by 
Francisco Javier Llorens. He asked that the former directors of the Central 
Bank be investigated for the alleged crime of usury which comes under Article 
175 and following of the Penal Code. He presented many details as proof. 


He emphasized that the Central Bank authorities would be responsible for the 
crime since they dictated the reform to the system of financial entities in 
1977. He added that "fraudulent conduct" is seen "both in the general handling 
of national credit as well as in the application of certain circulars like 
Circular 1.050 and the system of late interest surcharges." 


The decision was signed by Dr Molinas, Assistant Attorney General Pedro J. Vig- 
neau and the authorizing secretary, Dr Ricardo Renom. 
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ARGENTINA 


DAILY SAYS ADMINISTRATION LACKS WILL, ENERGY TO GOVERN 
Buenos Aires LA PRENSA in Spanish 9 Aug 84 sec 2 p 1 
(Editorial: "Without a Path"] 


[Text] Few rulers have obtained such broad popular support as the president of 
the nation did when he was elected. This can be inferred not only from the 
high number of votes he won in the elections but also the consensus demonstra- 
ted after the vote count in all the social strata, broad sectors of labor and 
production, technical, financial and political circles and representatives of 
philosophy and culture. Hope accompanied the president of the republic when, 
after having taken the oath in Congress, he went to the Casa de Gobierno to 
take over the Executive Branch and exercise the prerogatives of the supreme 
chief of the nation in charge of the general administration of the country as 
conferred on him by the Constitution. The hope of a people gives power. 


Without question the situation that the president inherited was not easy or 
pleasant. His government was born beset by the effects of the action of sub- 
version and terrorism and the repression which confronted it, the failure in 
the Falkland Islands War and the difficult and drawn out negotiations with 
Chile over the Beagle Channel, the demagoguery and violence that tainted poli- 
tics in recent years, the latent threat of totalitarian and Marxist tendencies, 
the explosion of immorality and disorder in society and the danger to the pre- 
carious balance achieved of inflation, result mainly of the fiscal deficit. 


It could not be expected, of course, that the nation would recover in only 8 
months from what it had suffered for 40 years. However, the people had an un- 
questionable right to one thing. That was to know the path that had been un- 
dertaken and to know the plan for which their solidarity and sacrifice would 
be asked. That is precisely what they have been denied. 


The government sows confusion and shields its inoperativeness with invocations 
to a state of law while it violates the Constitution and tolerates disorder in 
all aspects of society. The streets and plazas of the capital look like an 
Eastern market with minstrels, street vendors, beggars and criminals. At other 
times they are filled by protest demonstrations. The university and the educa- 
tional establishments undergo constant student agitation since they do not know 
the fate of the professors or how the influx of students, result of unrestricted 
admissions, can be handled. Violence continues alarmingly while the provincial 
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police mutiny. The contradictions and reluctance of the government to assume 
responsibilities is also noted in the handling of pending international con- 
flicts. Punishment of the excesses committed during the repression of terror- 
ism has exacerbated passions instead of contributing to emotional pacifica- 
tion. Above all, the uncontainable inflation and growing lack of discipline 
are symptoms of a serious disease of society and threaten to submerge the 
country in an unprecedented crisis. 


The aggravation of the situation inherited by the government is the result of 
a new form of inadequate and timid exercise of power. During the Peronist 
dictatorship inaugurated in 1946, power was used in accord with the totalitar- 
ian nature that characterized it with ill-fated consequences. After the sta- 
bilizing period of the Liberating Revolution, the civilian governments as well 
as the military regimes that succeeded each other lacked the purpose or deter- 
mination required to replace the corporative system. Now the government does 
not want or dare to get to the bottom of things, to their roots to replace 
that system and be able to promote progress, create prosperity and modernize 
the country. 


When Pellegrini was president, he “swept away the debris" of the 1890 Revolu- 
tion and conquered the crisis that he received along with the insignias of 
command. Some years later facing the vacillations and the weakness that he 
ascribed to the government, he said truthfully in the Senate: "Either you 
govern with total energy and will, with all the ideals and all the illusions 
of the government or you do not govern." 


During the National Reorganization Process, facing its frivolity and carefree- 
ness, we indicated that governing "with a light heart" would lead us to the 
crisis that now oppresses us. Now we say that the government speaks but does 
not govern because it does not have plans, consistency, energy, will or the 
ideals or illusions that Pellegrini called for. While the echoes of the pre- 
sidential speeches intermingle--they are given with such frequency--inflation 
and disorder grow inexorably like a destructive and deceptive tide. Before 
power was squandered “with a light heart." Now it withers away since it is 
not exercised. The government advances, it is true, without anyone, even it- 
self, knowing where it is going. 
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ARGENTINA 


ATTEMPTS TO DRAW NATION INTO TOTALITARIAN ORBIT SCORED 
Buenos Aires LA NACION in Spanish 12 Aug 84 p 10 
[Editorial: "International Placement of Argentina" ] 


[Text] Every reference to the West as a life-style means freedom as the essen- 
tial principle on which the social life is organized. Man as a subject of 
history, above the state or the community as the ultimate end of the social 
order, represents the main difference that distinguishes Western civilization. 


A long search through the history of mankind can be made of this idea and of 
the fights in its defense. It is unquestionable that the installation of the 
United States as an independent republic in 1776, the French Revolution in 
1789, the liberal movements that led to the constitutional structures in the 
18th century, the division of power and the abolition of absolute monarchies 
made life-styles based on that essence of the Western world possible. It is 
also undeniable that the great totalitarian movements of this century-- 
communism, fascism, Nazism and their different tragic local manifestations in 
different countries--are the counterpart of the "Western life-style," that 
style to which the foreign minister recently referred stating "there is no 
better one." 


We have said in these columns on more than one occasion that the placement of 
Argentina in the world can only be what its history and its destiny indicate 
as its own and unrenounceable--that is, in the West. 


Of course, we were not referring only to a geographic placement but to a defi- 
nition that indicates a life-style for the country based on the freedom of 
man on all planes and the republican principles framed in the National 
Constitution. 


We have always maintained that belonging to the Western world does not exclude 
ties with certain countries based on reality or close off economic ties that, 
carefully and with balance, can be established with all regimes. 


In the months since the constitutional government assumed command, its top 
officials have disagreed concerning the placement of the country within the 
world. The above statement by the foreign minister mingles with "slogans" 
and signs of hostility toward the "developed" countries, the main countries 


in the West. 
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Those who launch these insults forget that those countries are the only ones 
that can help Argentina--through their governments or institutions created by 
them or through the independent action of their private sectors--get out of 
the painful situation it has fallen into. 


There are those who think what lies behind such demagogic signs might be an 
attempt to move the country toward the totalitarian orbit. What we need, con- 
sequently, is to end this uncertain and confused situation and clearly place 
Argentina among the Western countries by word and deed. 
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ARGENTINA 


FOSMO SUBMITS PETITION TO DEFENSE COMMITTEE 
Buenos Aires LA NACION in Spanish 9 Aug 84 p 4 


[Text] FOSMO [Front Opposing Obligatory Military Service] held a rally in the 
Plaza del Congreso to advocate the elimination of obligatory military service. 
It also presented petitions to the Chamher of Deputies and Senate. 


The head of FOSMO, Eduardo Pimentel, read the organization's statement of 
principles. Then the bishop of Neuquen, Monsignor Jaime de Nevares, spoke 
briefly. 


In the statement, FOSMO indicated that obligatory military service, as con- 
ceived in our country, "does not help our youths develop free of the idea of 
the destruction of our fellow man. We support our youths so that it is possi- 
ble for them to forge their personality in the positive task of working for a 
world where love, respect and justice are the norms in human relations." 

FOSMO bases its position on "moral, political, social, economic and historical 
reasons." It maintains that obligatory military service curtails the rights 
of the conscript consecrated and recognized in the National Constitution, vio- 
lates freedom of conscience and infringes elemental principles upheld in the 
UN Universal Declaration of Human Rights." 


At Chamber of Deputies 


In its presentation to the Chamber of Deputies, FOSMO requested that the de- 
fense committee "undertake preparation of a law that establishes ‘human rights’ 
as study material at all levels of the armed forces, security, police and in- 
telligence forces and that this proposal be based on the philosophy that the 
UN Universal Declaration of Human Rights upholds which is fully accepted by 
our country." 


In the following petition, the lower house, with the intervention of the re- 
spective committee, is asked "to draw up a bill of resolution exhorting the 
Executive Branch to provide for the maximum discharge of conscripts now incor- 
porated, commute sentences, ordering the release of all violators of the obli- 
gatory military service law, and give instructions by its exclusive preroga- 
tive so that no conscript be assigned to duties other than military 
instruction." 
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ARGENTINA 


BRIEFS 


INDUSTRIAL ELECTRICITY USE UP--The Energy Secretariat reported that 

the consumption of electricity by industry was up 9.3 percent during 

the first half of the year from the same period in 1983, reaching 

1,679.5 gigawatt-hours. The consumption of the manufacturing sector, 
with an operating capacity of more than 50 kilowatts, hit 319.3 gigawatt- 
hours last June, up 10.8 percent from June 1983. Electricity use 

was up in all branches of industry during the first 6 months of the 

year. The rise was 18.3 percent in the case of basic metal industries; 
14 percent in textiles; 11.1 percent in nonmetal mineral items, 8.9 
percent in metal products, equipment and machinery; 7.4 percent in 
chemical substances and products; 6.7 percent in wood and wood products; 
5.6 percent in foodstuffs, beverages and tobacco; 5.3 percent in miscella- 
neous industries, and 2.6 percent in paper and paper products. The 
increases in electricity use during June in the various branches ranged 
from 24.5 percent in basic metal industries to 1.3 percent in paper 

and paper products, both in comparison to June 1983. [Text] [Buenos 
Aires LA NACION in Spanish 5 Aug 84 sec 3 p 6] 8743 


JOBLESS FIGURES--The unemployment and underemployment rate stood at 

9.8 percent of the economically active population last April, which 

is equivalent to about 940,800 persons, the National Institute of 
Statistics and Census (INDEC) has reported. The unemployment rate 

in April was 4.7 percent (451,200 persons), the lowest level since 
1981's 4.2 percent. The cities with the highest jobless rates were 
Jujuy, 9.6 percent; Salta, 8.8; Santa Fe and Santo Tome, 8.6 percent, 
and Greater San Juan, 8.4 percent. The jobless rate was 4 percent 

in Greater Buenos Aires, 4.4 percent in Greater Cordoba and 5.4 percent 
in Greater La Plata. The underemployment rate was 5.1 percent, which 
represents 489,600 persons throughout the country; this is also the 
lowest rate since 1981. The cities with the highest rates in this 

case were Jujuy with 13.4 percent; Santiago del Estero and La Banda, 

10 percent; Greater Mendoza, 9.4 percent, and Salta, 8.6 percent. 

The underemployment rate in Greater Buenos Aires stood at 4.5 percent, 
6.1 percent in Greater Cordoba and 6.1 percent in Greater La Plata. 

The employment rate [tasa de actividad] stood at 37.8 percent nationwide 
according to the April survey, with the highest rate in the city of 
Santa Rosa y Toay with 40 percent and the lowest in Goya with 31.6 percent. 
[Text] [Buenos Aires LA PRENSA in Spanish 3 Aug 84 p 4] 8743 
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TRADE PROMOTION ACCORD--It was reported last night in the Casa de Gobierno 
that the governor of Buenos Aires Province told the president of the nation 
about an agreement to promote trade and financing of capital goods in Latin 
America and internationally. That agreement was presented by Dr Alejandro 
Armandariz, the provincial economic minister, Roberto Tomasini, and the head 
of the Central Bank, Aldo Ferrer. It was signed by Aldo Ferrer, the president 
of the Banco de San Pablo, Dr Luis Bresser Pereira, and the director general 
of Nacional Financiera S.A. of Mexico. The agreement--called Latinequip--had 
been announced to reporters by Dr Ferrer on 3 August. [Text] [Buenos Aires 

LA PRENSA in Spanish 9 Aug 84 p 4] 7717 
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BRAZIL 


SONDA III LAUNCH, ECONOMIC BENEFITS OF SPACE PROGRAM VIEWED 
Rio de Janeiro MANCHETE in Portuguese 18 Aug 84 pp 32-39 
[Article by Tarlis Batista] 


[Text] It was 1505 hours on 25 July. T minus 10, 9, 8, 7, 
6, 5... 0. Ignition! The Brazilian rocket Sonda III, long 
and lofty, took off like an Indian's arrow, overcoming the 
tyranny of gravity. At mission control, technicians, civil- 
ians and military men fraternized: in the trail of white 
smoke left in its wake, the 17th Sonda III had ensured the 
start of research on the Sonda IV rocket--which will place 
Brazil's first satellite in orbit within 19 years--and the 
success of a project that is already earning Brazil millions 
of dollars annually. 


It was 1420 hours on an overcast Wednesday in Natal, Rio Grande do Norte. 

Within 40 minutes, a Sonda III rocket was to be launched into space from one of 
the pads at the Barreira do Inferno Launch Center. Tense military men and civil- 
ians were walking back and forth checking everything: from the sophisticated 
radar and telemetry equipment to weather conditions and from wind speed and air 
pressure to security measures. The slightest failure would have to be announced 
immediately. People were required to stay within specified areas as indicated 
by the badges they were wearing--and only orange badges allowed free movement. 
The expectant mood spread throughout the center, not only among the 200 senior 
and junior officers but also among the sergeants, corporals, enlisted men, civil- 
ian officials, and those who had come from Sao Jose dos Campos, where Sonda III 
had been developed and its fuels tested before its assembly in Barreira do 
Inferno. 


It was the 2,023rd rocket to be launched from Barreira do Inferno and the first 
since the day when Col Pedro Batista took command. Whence the strain he was 
feeling. "Can we talk after the launch?" he asked. Resting on his shoulders 
was the huge responsibility of seeing that everything was in perfect condition-- 
in other words, of putting the final touches on the process initiated in Sao 
Jose dos Campos. But that responsibility was also shared by all the military 
and civilian personnel involved in the process, with the result that life at the 
center was divided into "prelaunch" and "postlaunch." Not even the knowledge 
that this was the 17th Sonda III to be launched into space without accident or 
failure was enough to put them more at ease. To see it in the air completing 
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all its study missions so that Sonda IV could be launched was the dream being 
cherished by Air Force Gen Hugo de Oliveira Piva, regarded as Brazil's greatest 
expert on rocket research; engineer Jayme Bescov, father of all the Sonda proj- 
ects; and Col Lauro Pinto, director of the Space Activities Institute. 


Five seconds before the final moment, the countdown was interrupted: the computer 
showed that there was a fault in the telemetry station--the equipment used to 
receive and analyze the various data from vehicles in flight. 


If the pace of activity had been intense before, it row became suddenly frantic: 
orders, directions, and suggestions went out by telephone and radio. But all in 
vain. The postponement came: it would be impossible to get the telemetry sta- 
tion working again before 1800 hours. Gloom fell over the military and the civil- 
ian employees. 


At 0030 hours on Thursday, a new countdown began. This time there was success. 
And in the end, the formal tone of the note distributed after Sonda III had com- 
pleted its mission was incapable of reflecting all the emotion experienced by 
those participating in the project: "Carrying out a program sponsored by the 
Ministry of Air's Space Activities Institute, the Barreira do Inferno Launch 
Center launched another rocket at 1505 hours on 26 July 1984. Performance by 
the rocket, which flew for 688 kilometers. was excellent, since it reached an 
apogee of 565 kilometers after a flight time of 12 minutes and 40 seconds. This 
was the 17th consecutive and completely successful launching of Sonda III in 
Brazilian territory. In this operation, the vehicle carried a payload for the 
National Institute of Space Research (INPE) consisting of a sensor for measuring 
electron density in the ionosphere." What the note actually means is that Bra- 
zil is finally in a position to start moving toward tests on Sonda IV, which 
will be the forerunner of the VLS (Satellite Launch Vehicle) and make it possible 
to place the first Brazilian satellite in space within 19 years. 


The Barreira do Inferno Launch Center has been in existence for only 20 years, 
during which time it has been responsible for a considerable development of 
technologies that were once imported. Those technologies have helped reduce our 
foreign debt by millions of dollars. The center has also turned out to be a 
sizable source of foreign exchange through the renting of its launch pads and 
tracking stations to Americans, West Germans, French, and other peoples who pay 
in dollars to use its sophisticated equipment. As a result of the amounts saved 
by no longer importing technologies and the rental amounts earned, the Ministry 
of Air is winding up with a surplus several times larger than the billions al- 
ready channeled into its space program. 


There is one doubt hovering in the minds of the taxpayers: is the effort being 
expended on the space program by Brazil worthwhile? Would it not be more bene- 
ficial to channel that effort into other, more needy areas in the country? Gen- 
eral Piva says that "even though we are still taking our first steps, the rocket 
research and development program being carried out by the Ministry of Air through 
its Space Activities Institute has already brought great improvements to the 
country's wealth. A number of sectors have benefited from products and services 
generated by space activity, and they are quite significant in terms of Brazil's 
economy and development." 
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The list of benefits and beneficiaries is extensive: materials for the manufac- 
ture of propellents (fuels, oxidizers, reducers, and so on), heat insulating 
materials for use in high temperatures, high-density graphites and ablative ma- 
terials, strong ultralight structures based on filament winding, infrared and 
laser control techniques, and payload instrumentation and controls as well as 
devices for recovering payloads. We have now produced polybutadiene propellent, 
which is used in our rockets, on a pilot scale, and PETROQUISA [PETROBRAS Chemi- 
cal Corporation] is setting up an industrial complex to produce polybutadiene 
which, in addition to meeting the space program's needs, will also supply the 
market with raw materials for the production of glues, inks, rubber for shoe 
soles, expansion joints, foam, and many other products. 


Far from the excitement in Barreira do Inferno, contractor Fernando Gomes Pedrosa 
was busy with other "launchings" in his office in Natal. Those launchings had 

to do with real estate, not space. He is a tranquil man who tells no one except 
his grandchildren and closest friends about his active participation in the es- 
tablishment of Barreira do Inferno. It was he who, in 1964, graciously donated 
the i0 million square meters making up the launch center to the Ministry of Air. 
Not seeing his name included in the history of the center as one of those par- 
ticipating in Brazil's takeoff in space research does not disturb him. "My 
purpose was not to seek rewards or praise. I wanted to help my country, and I 
did so. They didn't put up a plaque with my name on it, as they promised to do, 
nor did they pay me any other tribute, but I don't care much. The knowledge 

that I cooperated with Brazil more than offsets any failure to give me recogni- 
tion in the past or the future." And he does not even lose his calm when he adds 
it all up and reaches the conclusion that the land--appraised at 400 million 
cruzeiros at the time--is now worth 95 billion cruzeiros. 


On the other hand, space research has recognized (and enriched) several sectors 
of the Brazilian market other than real estate. In 1965, when Brazil was just 
beginning its space program, it became necessary to mobilize Brazilian industry 
to produce an infinite number of products and raw materials that had not pre- 
viously existed in our market. General Piva estimates that those technological 
inputs have already paid back much more in dollars than Brazil has spent on its 
space program so far in cruzeiros. 


Without concealing a touch of pride, General Piva says: "I could name many other 
benefits achieved by Brazil since we started the space program. But I believe I 
have made it very obvious that we have earned more than we have spent on our re- 
search. And that is what really counts." Now that the Sonda III phase is over, 
the order of the day is work, work, work so that Sonda IV will reach into the 
skies with the promise that in less than 20 years, it will be able to put into 
space the first satellite to be launched by a national rocket and open up new 
horizons for Brazil in the space race. 
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CHILE 


BRIONES COMMENTS ON SOCIALIST PARTY POSITION, FACTIONS 
Santiago EL MERCURIO in Spanish 5 Aug 84 p D-5 


[Interview with Carlos Briones, secretary general of the Chilean Socialist 
Party, by EL MERCURIO, date and place not specified] 


[Text] Courteous, smooth voiced, slow and low speaking. Wears a good 
tweed suit and a silk tie in perfectly matching colors. Broad forehead, 
grey hair, an intelligent look in his clear eyes. In addition a nose that 
facilitates the task of caricaturists but which, curiously, does not 
manage to spoil his appearance. “Almost courtly," I say, and he answers 
laughing, "No, please, what would the socialist people say?" 


He resembles the ambience that surrounds him--in his apartment off the 
Forestal Park--full of books bound in leather--many on law, many on politics, 
many novels also--with antique furniture and a collection of ivory figurines. 


His image does not agree at all with the prototype of the socialist, much 
less with that of "the men of the Popular Unity." But he is one of them. 
Long-lasting militancy, Allende's last minister of the interior, currently 
the secretary general of the Socialist Party. Of a faction of the Socialist 
Party really. 


Carlos Briones (68 years, a lawyer, married, two children and two French 
grandchildren--"results of exile," he says) is a lucid witness to an 
impassionate and stirring period of our history, capable of acknowledging 
the mistakes of the past but remaining loyal to the principles of his 
whole life. 


Undoubtedly, Briones is returning from many vicissitudes. 

Twice he was exiled, 8 years in all. In Geneva, in Colombia, in Mexico. 
An expert of the ILO "on social security matters," he is, above all, a man 
of dialogues, of harmony. And of analysis. 


The "11th" 


[Question] When "11 September 1973" is mentioned to you, what is the image 
that comes to your mind? 
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[Answer] The image of a country on the verge of a serious crisis, with a 
climate of political irrationality that is kept up even at present. And to 
my mind comes the image of Dr Allende, who, contrary to what has been said, 
was a man of democratic training seeking a transformation of the Chilean 
civil and political society within a framework of respect for democracy, 
for political pluralism, for ideological pluralism, for public liberties 
and for the preservation of the state of legality. 


[Question] If that was what he wanted, what kept him from it? 


[Answer] The opposing forces, and some political sectors that supported them 
and held a different view of the problem. 


[Question] There is the impression that it was his own Socialist Party 
which created the most difficulties for him... 


[Answer] It is possible that the political trend of the Socialist Party 
could have been wrong at that time. 


[Question] Altamirano? 
[Answer] I am not here to judge party colleagues who were mistaken. 
[Question] It is said that Altamirano has changed much, true? 


[Answer] True. Altamirano is unrecognizable... Going back to 1973, I 
saw that a country's juridical structure, shaped during years, was 
crumbling--a country where there was democratic coexistence, respect for 
the adversary... 


[Question] In the Popular Unity also, you say? 


[Answer] Yes, there was. I was a minister of the Popular Unity, and interior 
minister of the Popular Unity. I never persecuted anybody. And that is no 
joke; I performed my duty... But at that time--same as now--I saw that the 
future of Chile was unresolved. 


[Question] That is, you concur with those who say that there was chaos in 
the UP [Popular Unity]? 


[Answer] Yes, of course. There was a violent situation unleased by the 
fascist groups like Fatherland and Liberty. 


[Question] And the MIR [Movement of the Revolutionary Left] did not use 
violence? 


[Answer] Yes, it, too. And there was an uncontrolled outburst of a social 
nature. There was a mess that had to be set straight. And the president's 
concept had to be upheld. 








[Question] You believe that the president's idea was not to lead the 
country to the dictatorship of the proletariat? 


[Answer] No. Never. Dr Allende never thought that. I was always very 
close to him. 


[Question] Did he lack fortitude to restrain the leftists themselves? 


[Answer] Maybe. It is probable. He had utmost loyalty for his party... 
At that time, I had the feeling something was going to be lost, as it was. 


The Three Areas 


[Question] You were the political chief of the Cabinet. What solution 
should have been sought to avoid the outcome? 


[Answer] The one we anxiously sought: dialogue with the democratic 
opposition, which at that time was represented by Christian Democracy. 

We began a dialogue, and despite the fact that we had a number of points 

of agreement, it failed... The deal was, basically, to seek a juridico- 
institutional arrangement in the creation of the social area of the economy. 


[Question] It is asserted that on the llth itself, Allende was going to 
announce a plebiscite to solve the problem of the three areas of the economy. 
Is that true? 


[Answer] Yes. There was a conflict brought about by the constitutional 
reforms. The Constitutional Tribunal had declared itself incompetent. 

There was no other way out than the plebiscite--not like the ones held 
now--for the Chilean people to decide democratically if they wanted the 
country led along the path to socialism, which was not instituting socialism 
in Chile... 


[Question] Not immediately, but certainly afterwards. 


[Answer] That is so, evidently, but along a path totally different to that 
of Cuba, for example. The whole institutionality was respected here. The 
Parliament, the tribunals operated. Opposition was freely expressed, there 
was ample freedom of the press. The intention was that the people 
pronounce themselves, and if the people did not like the government's 
proposal, Dr Allende would leave. He was going to deliver the address 

at the State Technical University at 1100 hours of the llth. 


[Question] Had the speech been written? 


[Answer] The night of 10 September, we were at Tomas Moro putting the 
final touches on the speech with Allende and Orlando Letelier. 


The Three Mistakes 
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[Question] You were at La Moneda during the bombardment... 


[Answer] Yes, in the basement of the Chancellery because Dr Allende did 

not want all the government officials together in order to ensure continuity. 
It was dreadful. A sensation of the ending of life. At the beginning--it 
would be dishonest to say otherwise--one is afraid. Afterwards, a sense 

of resignation. 


[Question] Did you pick up some weapon? 

[Answer] Never in my life have I picked up a weapon. 

[Question] Allende did. 

[Answer] Yes, he was determined to fight, not to surrender. With great 
serenity, ready to risk his life. When Admiral Carvajal had a plane 
offered to him to leave with his family, he rejected it indignantly. He 
said--it is in his speech--that he would pay with his life for the loyalty 
of the people. 


[Question] Allende was relying on the defense of the people. Why did it 
not happen? 


[Answer] And what would the people use for defense? 

[Question] There were plenty of weapons. 

[Answer] Nothing to counter the firepower of the armed forces. 
[Question] And what happened with the officials? 


[Answer] Some of us were at La Moneda. Others were at their parties. 
And others, well... 


[Question] Fleeing? 
[Answer] I would not say fleeing. I would say they sought safety. 


[Question] If time would magically turn back, what three serious mistakes 
made then would you try to avoid? 


[Answer] First, the acceleration of the process to change the socioeconomic 
structures of the country. Next, the sectarianism--an infectious sectarianism. 
And third, the lack of arrangement of the whole economic and social process. 
Those three aspects indicate that maybe there was a lack of maturity in the 
people of Chile and in the political leadership of the time to appreciate the 
nature of the transformation that was taking place in the Chilean society. 


[Question] Do you believe it is possible to impose a type of society--as 
Popular Unity cried--counting on the minority of the country? 
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[Answer] No. A type of democratic society must be imposed by the people 
who exercise their sovereignty. That is what we are proposing now in a 
democracy reconsidered in terms of some basic concepts; not a purely formal, 
proclaimed democracy, but an effective one in which there is participation 
of all sectors, favoring something that we socialists did not perceive 

well at that time: the differentiation between the state and society in 

the associative and political arrangements. We always favored the conception 
of the state... We have made many mistakes, naturally. 


Social Area 


[Question] And with that experience, if the socialists return to power, 
would they continue Allende's work? 


[Answer] Yes, the work and the concept of Allende. The work and the political 
thought of Dr Allende are fully valid. That is his historic legacy. 


[Question] Many people still cannot forget the tires burning on corners, 


the tremendous lines resulting from the scarcity. What is your explanation 
of that? 


[Answer] They are phenomena of a process of social change. 

[Question] Did you suffer from the scarcity? 

[Answer] Yes. 

[Question] What failed, production or distribution? 

[Answer] Both. And all that was politically accomplished; moreover--do 
not forget--the income of the workers was considerably improved to a level 


never reached before. 


[Question] The conflict with the productive sector was inevitable in order 
to implant a socialist model? 


[Answer] For that kind of model, no. The basic thing, to me, was to set 
down the rules of the game in the construction of the social area of the 
economy. To produce agreements among the various sectors that participate 
in the economic process. And there was always a private sector of the 
economy against which no attempt was ever made. 


[Question] Who says not? And what about the banks, the textile mills...? 
[Answer] The banks, of course. Credit was socialized. And now? Every- 
thing is nationalized. Were it not for state intervention, the Chilean 
banking system would be bankrupt. 


[Question] But was that not the intention of the government...? 
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[Anewer] According to my friend Carlos Urenda, the banks are going to be 
denationalized. I do not approve of that. I think that credit should be 
socialized, fully controlled by the state. In the last conversation I had 
with Jorge Alessandri--shortly before his illness--he, too, told me that 
credit should be controlled by the state. 


[Question] What else, in your judgment, should be controlled by the state? 


[Answer] The whole basic movement of the country's economy should be in the 
hands of the state. 


Balancing Force 
[Question] Who are the heirs of Allende? 
[Answer] There are a number of people. (He laughs). 


[Question] You are the secretary general of the Socialist Party. Which 
Socialist Party? 


[Answer] Chilean socialism has three factions. 
[Question] Three large ones and several small ones... 


[Answer] Not if the small ones do not count. We are speaking seriously. 
The factions are the one led by colleague Manual Mandujano, who is a noted 
militant of the historical trunk of the Socialist Party; the one led by 
Clodomiro Almeyda, former foreign minister of Allende, who is very well 
known for his intellectual qualities; and mine. 


[Question] Which of the three would Allende recognize as his party? 


[Answer] I cannot give you Allende's opinion from beyond the grave, but I 
am convinced that he would recognize a unified and strong Socialist Party, 
as he wanted it. He strove for that within the party, and at one time he 
even was inthe minority inside the party for his stand on seeking the 


democratic path to socialism, in contrast with other factions which favored 
another way. 


[Question] Why are they so divided now? 


[Answer] It happens that we socialists are very scandalous, and we bare 
ourselves publicly, at times thoughtlessly. 


[Question] What strength, do you believe, does socialism have? 


[Answer] It is very great, but it is dispersed. In the current political 
opposition picture, there are two big forces: Christian Democracy and the 
Communist Party. Hence the importance of socialism--there is a need of a 
regulating, balancing force. We are a socialist force that is indispensable 
to provide stability to a democracy. 





[Question] You are a Marxist socialist, true? 
[Answer] Yes. 

[Question] Marxist-Leninist? 

[Answer] No. 


[Question] But the Socialist Party defined itself Marxist-Leninist in the 
22nd Congress in Chillan in 1967. 


[Answer] Yes, of course, infringing the party charter which states that its 
theoretic basis is Marxism, enriched and rectified by the social turn of 
events--not the dogmatic concept. What you say of the 1967 congress is true, 
but it has never been a Leninist party. 


[Question] It has never been rectified... 


[Answer] It is one of the things that a unified party congress would have 
to resolve. Because the Marxist-Leninist party is the Communist Party, 

and we are not communists. I am referring to Chilean socialism, which is 
not Leninist. It does not receive guidance, guidelines or instructions 
from abroad. Much less from Moscow. We are national, democratic, humanist 
and popular. 


The Armed Struggle 


[Question] After the Argel plenum in 1979, the Socialist Party split into 
the Almeyda and the Altamirano wings over a deep-rooted disagreement: the 
strategic alliance with the Communist Party, and the option of the insur- 
rectional course against the military regime... 


[Answer] That is the frame of reference of the problem. My faction--and 
I believe we interpret Mandujano as well--does not favor the armed struggle. 
We do not believe it is viable. 


[Question] Do you reject it only because it is not viable? 


[Answer] Because we are democratic, and democracy is not imposed by the 
force of arms. Chile is not Cuba nor Nicaragua; they are different 
situations. 


[Question] You do not morally approve of violence? 


[Answer] No. The thesis for my degree dealt with "The right of resistance 
to oppression." There are times when violence is justified: when there 

is oppression. In the Universal Declaration of Human Rights, it is stated 
that that declaration is approved in order that people do not resort to 

the supreme right of resisting oppression. That, theoretically, could be 
armed struggle. 














[Question] For violence to be legitimate, it is required that there be 
tyranny, that the harm of rebellion be less than that occasioned by that 
tyranny, and that there be a good possibility of triumph. 


[Answer] That is the opinion of the theologians. Except Mariana. 
[Question] Which Mariana? 


[Answer] Father Mariana, a theologian of the 16th Century who justified 
regicide. There are states of violence when violence is unleased. For 
example, there is violence in Chile at present because there is a system 
oppressive to the civil society. 


[Question] Then, do you accept the armed struggle? 


[Answer] I do not accept the armed struggle. I do not accept violence; I 
resist it. That is a point of dissension with some socialist factions that 
are "apparatists:" they place the military apparatus above the political 
apparatus. The case of the MIR. 


Another point that separates us is the alliance policy. We are tactically 
in the Democratic Alliance with other parties striving for the end of the 
dictatorship, for the democratization of the country. Colleague Mandujano 
agrees with us in that. 


[Question] And your colleague Almeyda is not in agreement? 
[Answer] No. He is involved in something else. 


[Question] You have said that the presence of your Socialist Party in the 
Democratic Alliance is solely of a "tactical nature," but that your 
alliance policy "of strategic nature" is the Socialist Bloc. What is the 
difference between tactics and strategy? 


[Answer] Tactics are for facing immediate issues: end the dictatorship, 
establish a democratic government. But our ultimate goal is to establish a 
socialist society under the terms conceived by Dr Allende. Is that clear? 
But, as I have said at other times, the option of the Chilean people at 
present is not between dictatorship and socialism, but between dictatorship 
and democracy. Strategy is for 10, 15 years ahead. 


[Question] The socialists of Almeyda are in the MDP [Popular Democratic 
Movement], yours in the alliance, and Mandujano's in the bloc. Are they 
uniting now at the Conciliation Table? 


[Answer] No. The daily you work for says that. It is mistaken. That 
conciliation table is a proposal of the MDP. It is not another mediating 
opponent. 
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[Question] Are you in agreement with the exclusionist policy of the Democratic 
Alliance with respect to the Communist Party? 


Sole Opposition 


[Answer] No. We proposed the admission of the Communist Party into the 
alliance, and the alliance refused. I--as well as my party--am in agreement 
with the establishment of a sole national posture. Without discrimination. 


[Question] Including the MDP? 


[Answer] Everybody. All of them. All of those having a democratic bent. 
And who solemnly swear to support and stabilize democracy. 


[Question] To be fully explicit, do you include the Communist Party and the 
MIR? 


[Answer] I do not know of the MIR. I have my doubts. But I cannot start 
excluding. 


[Question] That is, you believe that the Communist Party and the MIR have 
a "democratic bent?" 


[Answer] The Communist Party has stated thus. I have no reason to doubt 
it; Pinochet has not brainwashed me. 


[Question] With or without brainwashing, the MIR and the PC favor the 
insurrectional route. They have so stated. 


[Answer] We disagree on that. But if the Communist Party says that it is 
fighting for democracy and commits itself to uphold it, I have to believe 
it. Why should I not believe it? 


[Question] Because in addition to saying that, they are in agreement with 
mass rebellion, with violent struggle. 


[Answer] There are things that are unclear. It has declared itself in favor 
of the popular rebellion. And popular rebellion is expressed in protests, 
for example. In a strike. 


[Question] But the Communist Party has an armed organization--the Manuel 
Rodriguez. 


[Answer] Ii do not know if the Manual Rodriguez movement is the armed 
organization of the Communist Party. The government depicts it that way. 
We reject terrorism. We have condemned terrorism and will continue to 
do so; it is not an acceptable means of struggle. I am emphatic in that: 
no terrorism, nor Manuel Rodriguez armed command, nor assassinations of 
policemen. We condemn all that; it is not honorable to socialists. 
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[Question] MDP President Manual Almeyda asserted in the latest issue of 
APSI that "the bursting mass struggle is in effect." Does it not seem clear 
to you? 


[Answer] Mass struggle does not necessarily mean violence. As to bursting... 
the meaning is not clear. Military "apparatism?" If so, we do not accept 
it. 


Civilized Way Out 


[Question] You do not think that while you are in the alliance, the communists 
are gaining ground in the popular base? 


[Answer] Probably. But the only civilized way out for Chile is the one 
proposed by the Democratic Alliance. The only rational one. 


[Question] What is your Socialist Party going to do when the political 
party law is enacted? Are you going to register...? 


[Answer] No. 
[Question] Will you opt for clandestinity? 


[Answer] We would have to see. That is a rather serious problem. We do 
not accept the institutionalization of the Pinochet regime. 


[Question] You have stated that you favor an active and peaceful social 
mobilization against the regime. How do you explain the lack of response 
to the protest of 11 May? 


[Answer] It was bad, actually. I believe it is due to Jarpa's ability. 
Minister Jarpa handles himself very well. The call to a dialogue he made 
last year resulted in the demobilization, the deactivation of the protest. 
We expect the next one to be the biggest of all. 


[Question] And do you think that the countrys situaticn ‘s propitious for 
a national strike? 


[Answer] The national strike must be the culmination of the opposing 
process. No date can be set for it. It must be prepared more and announced 
less. But conditions are not right for a national strike at this moment, 

I believe. Forces will have to be garnered, then we will see what is to 

be done next. 


[Question] Is the opposing bursting posture realistic considering the 
great disparit~ >of forces? 


[Answer] Material force...? We are talking of dialogue. The dialogue of 
the opposition has to be with a valid counterpart: the armed forces. 
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CHILE 


DEFENSE MINISTER REPORTS ON ANTARTIC VISIT 
Santiago EL MERCURIO in Spanish 6 Aug 84 p C-5 


[Text] Punta Arenas--"There is much hope in Villa Las Estrellas. The 
inhabitants are very happy and encouraged. I talked especially with the 
major and his wife, and he told me that he was more enthusiastic now than 
when he arrived." 


This was announced by Vice Admiral Patricio Carvajal (Ret), minister of 
defense, upon his return from the Antartic after holding a protracted 
meeting with the armed forces commands in the southern military region. 


With respect to his trip to the frozen continent, he said that the weather 
there was "better than in Punta Arenas, particularly with regard to 
visibility." 


About the projects to be implemented in that territory, he emphasized the 
extension of the runway and his conviction of the need to have an airport 
that will permit operation of commercial planes. "That is," he explained, 
"that on the same aircraft one arrives in Punta Arenas, one can keep on 
going and normally land out there--that there will not be a need to resort 
to a special Air Force plane. That, undoubtedly, would be very good for 
the base and for tourism." 


Asked about the status of the project in question, he said that "when the 
minister of public works traveled to the Antartic early this year, he 
stated that he was in complete agreement and that it was necessary and 
feasible. Undoubtedly, it is all a matter of priorities. Let us see now 
what funds are available to that ministry next year; if they are enough 
for that priority. Personally, I consider it very important. It is the 
point of departure for every exploration and penetration of the Antartic." 


The Secretary of State was also queried about the meetings he held with the 
high commands of the southern zone. "It was very good to find out how the 
defense of this region is being perfected. There is an excellent esprit," 
he pointed out. 


"Important Attraction" 











For her part, National Director of Tourism Margarita Ducci, who also went to 
the frozen continent with other national and foreign personalities, said 
that "SERNATUR [National Tourism Service] is going to enhance the Antartic 
theme as one of our most important attractions, and to highlight it in all 
foreign fairs with promotional campaigns and pamphlets. 


"This trip was a complete success as regards programming and safety. We 
view future prospects with optimism. We are also aware of some limitations 
which will have to be overcome along the way," she added. 


She considered that the facilities which the FACH [Chilean Air Force] has 

for tourists at Marsh Base are "very good, with the heating and the rooms 
within acceptable standards." She said that the people at the base are quite 
willing to cooperate in taking care of the visitors. And she made known 

the interest of various entrepreneurs to invest in the area. She reiterated 
that there will be a promotional flight in October, and regular trips will 
begin in March. 
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DOMINICAN REPUBLIC 


ANJE PRESIDENT CRITICIZES CEA POLICIES 
Santo Domingo LISTIN DIARIO in Spanish 4 Aug 84 p 3A 


[Text] The low prices on the international market and the government's 
reluctance to recognize the "true value of (the sugar industry's) exports" 
have "irrevocably condemned" this sector, which is essential to the Dominican 
economy, "to bankrupcty." 


This information was provided yesterday by the president of the National 
Association of Young Businessmen (ANJE), Ramon A. Menendez, in a paper read at 
the ANJE Seminar ‘84, which was held at the Hotel Sheraton. 


In his paper, titled "Reflections on Our Socioeconomic Model,” Mendendez 
stated that the sugar sector, like the rest of the economy, is suffering the 
consequences of distortions stemming from economic policies and measures. 
Menendez is an executive of Gulf and Western Central Romana. 


"The most eloquent and dramatic example of this entire process of distortion 
is the State Sugar Council (CEA). Despite the great and laudable efforts made 
by the current administration to improve operations in the state sugar sector 
and to cut costs, it is clear that the CEA will not be able to overcome its 
present difficulties if the unrealistic, and therefore unjust, exchange rates 
for its exports are maintained," he stated. 


Menendez said that the high production costs resulting from higher prices for 
equipment, spare parts and inputs, along with the deterioration in prices on 
the international market, "seriously threaten the stability of the sugar 
industry." 


However, claimed Menendez, “many of the problems facing the sugar industry 
derive directly from another, more disastrous distortion, and that is the 
reluctance to recognize the real value of the industry's exports, a right that 
is enjoyed by other sectors that are not as essential to the national econo- 
my. 


The president of ANJE stressed that this case "is symptomatic and provides a 
dramatic illustration of how distortions and the lack of understanding of our 
economic potential have damaged the national development process." 
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Menendez went on to make the following calculation: 


"The current sugar prices are less than 5 cents a pound, converted into 
Dominican pesos at the rate of 1.48 pesos to the dollar, and then converted to 
U.S. currency again for imports at the rate of 2.80 pesos to the dollar, the 
prevailing rate as of this past July. This means that the real sales price of 
Dominican sugar is less than 3 cents a pound, which means that the industry is 
irrevokably condemned to bankruptcy." 


He indicated that this calculation means that "in addition to paying the taxes 
levied by Laws 5911 and 361, which amount to more than 70 percent of its Net 


Taxable Earnings, the sugar industry is in fact paying an invisible tax of 
more than 50 percent of the value of its sales." 


"Thus, under the present conditions, despite its good management, the CEA will 
remain immersed in an accelerated process of decapitalization due to the 
distortions in this essential sector of the economy," he stated. 


Menendez stated that "this is the most dramatic example of how our basic 
exports have been treated." 


The president of ANJE expressed the need to apply a new model of economic and 
social development that is more in keeping with the country's actual situation 
in order to grapple with its current problems. 


"As ANJE has already stated on earlier occasions, and as I repeat now, the 
present crisis should be dealt with on the basis of effective measures to 
reduce the public sector deficits. This could be achieved, we insist, through 
savings in public spending and through an appropriate and fair improvement of 
tax collection mechanisms in order to prevent evasion and at the same time 
promote a more equitable system of collection," he stated. 


He added that other advancements could be made by "eliminating exchange-rate 
obstacles to all exports, evening the level of incentives, and limiting the 
role of the National Institute of Price Stabilization (INESPRE) to its nat- 
ural function of supporting prices. This action, along with the policy of 
freeing up prices, would undoubtedly help foment national production." 
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DOMINICAN REPUBLIC 


MITSUBISHI CONTRACTED TO BUILD POWER PLANT 


Santo Domingo LISTIN DIARIO in Spanish 2 Aug 84 p 3A 


[Text] The Dominican Electricity Corporation (CDE) has signed a contract with 
the Mitsubishi Corporation and Construcciones Civiles y Maritimas for the 


installation of a thermoelectric plant that will produce 30,000 kilowatts from 
"barbojo," derived from sugar cane. 


Barbojo is the waste product that is left on sugar plantations after the cane 
is cut. 


The CDE Department of Public Relations reported that the barbojo plant will be 
built in the province of San Pedro de Macoris at a cost of 7.35 billion yen 
($31.7 million), more than 3 million Dominican pesos [as published]. 


The barbojo plant, which will be built on the Western bank of the Higuamo 
River, will enable the country to save 225,000 barrels of oil per year. In 
addition, the unit's operation will provide considerable economic stimulation 
to the Eastern Region as a result of the harvesting of the barbojo. 


The contract for the plant's installation was signed at the CDE meeting roon, 
and the CDE was represented by General Manager Marcelo Jorge Perez. 


Signing the contract on behalf of the Mitsubishi Corporation were Yuzo Kato 
and Susumu Kukota, while Construcciones Civiles y Maritimas was represented by 
Mario Penzo Fondeur. 


Also present were Cristobal Roman Sassone, Cesar Sanchez and Manuel Lara, 
director of engineering, energy manager, and administrative director, 
respectively, of the Dominican Electricity Corporation. 
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MEXICO 


YUCATAN: RISE OF PAN, VOTER ABSTENTION; DECLINE OF PRI 
Mexico City EXCELSIOR in Spanish 5 Aug 84 pp 4-A, 23-A, 28-A 
[From “Political Fronts" column, by Guillermo C. Zetina] 


[Text] Voter turnout in Yucatan in federal elections of the last 10 years 
reveals a substantial decline in votes for the Institutional Revolutionary 
Party (PRI), from 75.18 percent of registered voters to 49.85 percent; a 
gradual increase in votes for the National Action Party (PAN), and a rise in 
abstentions from 17.4 to 33.91 percent. 


In the decade between 1973 and 1982, PRI received its larpest number of votes 
in federal elections in 1976, when it garnered a total of 309,615 votes; in 
1979 that figure fell to 218,183. It should be noted that in 1976 PAN, 
because of the internal crisis it was undergoing, did not have a presidential 
candidate and received no votes at all in Yucatan. 


This is of particular interest if we bear in mind that Yucatan is an eminently 
pro-PRI area, where that party has trounced the opposition. PRI recognizes, 
however, that its vote-getting ability has declined, and that on the other 
hand PAN "has continued to garner more votes, principally in Districts I and 
IV; therefore, more attention should be paid to those districts in the upcom- 
ing federal elections." 


In 1973, PRI obtained 246,375 votes in three districts; PAN received 19,875; 
and PPS [Popular Socialist Party] received 8,141. The tricolor party won 65.65 
percent of the votes of all registered voters. A total of 63,944 voters chose 
to abstain from exercising their right to vote, 17.4 percent of the total. 


In 1976, the Institutional Revolutionary Party won 309,615 votes; PAN had no 
candidates; PPS fell to 3,442 votes; and the Authentic Party of the Mexican 
Revolution (PARM) garnered 7,899 cotes. There were a total of 90,743 absten- 
tions, 22.3 percent. 


PAN Surges Upward 


The most significant trend in 1979 was the abstention by Yucatan voters; a 
total of 209,307, or 46.0 percent of all registered voters, declined to vote. 
In this first election year since the political reform, PRI saw its votes 
decline by 91,432 from the previous election. PAN won 16,935 votes; PPS 
continued its freefall, receiving only 1,066 votes; PARM received 898; the 
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Mexican Communist Party (PCM) in its first year won 4,989 votes; the Socialist 


Workers Party (PST) garnered 540 votes, and the Mexican Democratic Party 
(PDM), 563. 


In 1982 PAN continued to advance, with 57,911 votes, while PRI "consolidated" 
its stagnation with 254,910 votes; the Unified Socialist Party of Mexico 
(PSUM) dropped to 3,198; PPS won 1,498, PST 369 and PDM 366. There were 
173,383 abstentions, 33.91 percent of the total number of registered voters. 
This year PAN's electoral growth rate was much higher than PRI's. 


It was in 1982 that PRI saw its percentage of votes fall, from 75.18 in 1976 

to 49.85 percent. Leaders of the tri-color party were wondering and calcula- 
ting how far PAN could continue increasing its vote; while its total was still 
well below PRI's, it was rapidly increasing its influence among voters on the 
Yucatan Peninsula. 
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MEXICO 


PAN OFFICIAL COMMENTS ON ILLEGAL INVOICING PRACTICE 
Mexico City EXCELSIOR in Spanish 11 Jul 84 p 34-A 
[Article by Jaime Contreras] 


[Text] Jesus Gonzalez Schmall, director of the National Action Party (PAN) 
Political Committee, asserted yesterday that while the practice of under- 
billing for exports is reprehensible in all respects, "the authorities should 
understand its origin; for every dollar earned by those who sell Mexican goods 
abroad, only 60 cents is returned, since when the foreign currency enters the 
country it is subject te a controlled rete, so real profits are reduced." 


In this regard, the leader of the blue and white party proposed that exchange 
controls be modified so that producers who sell goods abroad "and therefore 


place their capital at risk" be reimbursed for the total value of the foreign 
exchange they bring in, "at the free exchange rate." 


The members of the Unified Socialist Party of Mexico (PSUM), however, sug- 
gested that exchange controls be tightened, since according to their calcula- 


tions, "between January 1983 and March 1984, approximately $8.3 billion was 
siphoned off from the country." 


Of the aforementioned amount, according to the PSUM, a little over $4.5 
billion was accounted for by under-billing for exports, and $3.8 billion was 
accounted for by over-billing for imports," which shows that the system "has 
been incapable so far of curbing the continual flight of capital." 


The PAN leader termed the figure in excess of $8 billion exaggerated, since up 
to 40 percent of the real value of the dollar generated by exporters is lost, 


"not to mention the market for the dollar, where the U.S. currency can fetch 
up to 220 pesos these days." 


He added: "We in PAN advocate a parity equal to the free rate for the return 
of foreign exchange to the country, not stricter exchange controls. It must 
be recalled that even the director of the Bank of Mexico, Miguel Mancera, 
warned during the Lopez Portillo administration that such an economic system 


would be harmful because it was a two-edged sword; today we are feeling that 
two-edged sword." 
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Referring to the alleged flight of foreign currency, according to the data of 
the Bank of Mexico, he indicated that part of the money that leaves the 
country could well be what foreigners invested or deposited in the country 
"because of the attractively high interest rates that prevailed at the time in 
Mexico; but with the devaluations, these investments became Mex-dollars, and 
they no longer wanted them." 


Gonzalez Schmall stressed that it is natural for an investor who takes risks 
for the generation of foreign exchange “to seek more protection,” but he 
repeated that under-billing for exports or over-billing for imports is repre- 
hensible. "But the causes must be found as well, and solutions must be 
devised. 


Inability to Deal with Problem: PSUM 


PSUM officials stated that the flight of capital will persist as long as "the 
government lacks the political will to confront businessmen, which has trans- 
lated into risks and threats to national and popular interests." 
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MEXICO 


SCHOLARSHIPS AWARDED TO NEEDY CHILDREN OF LABORERS, PEASANTS 


Student Recipients Number 1925 
Monterrey EL NORTE in Spanish 13 Jul 84 p 1-D 


[Article by Julia Estela Ponce] 


[Excerpt] As part of an Economic Reordering program established by the gov- 
ernment of the Republic, 1,825 students from Monterrey yesterday received 
scholarships to continue their primary and secondary schooling. 


The credits were granted to the Secretariat of State for Education and Culture 
to be distributed in accordance with the Ignacio Ramirez National Scholarship 
Plan, created to assist in the education of the children of laborers and 
peasants. 


At yesterday's ceremony, the governor personally delivered the scholarships to 
10 of the recipients, while the remaining students received their documents at 
one of the 32 tables scattered around the esplanade for that purpose. 


The people in charge of processing the documents began their work at 1800 
hours, and paused 60 minutes later so that those present could observe the 
ceremony in which the scholarships were symbolically awarded. 


During the event, the governor was accompanied by Monterrey Mayor Oscar 
Herrera Hosberg, Secretary of Education and Culture Romeo Flores Caballero, 
Raul Rangel Frias, and ranking government official Leon A. Flores. 


After a dance act was performed, young Pablo Sergio Pena spoke a few words of 
gratitude on behalf of all the beneficiaries of the program. 


"I would like to thank the president for giving us a scholarship,” he said. 


"Our parents work very hard in the factories or the fields, but sometimes 
there is not enough because there are so many of us." 


"Tell the president that we are all grateful to him for these scholarships," 
he added, addressing the governor. 
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More Thanks 


Claudia Estela Coronado Perez, 11, also wanted to express her personal thanks 
for the government's assistance, and took the opportunity to approach Martinez 
Dominguez during the performance and give him a kiss. 


"I told him that I appreciated his well-deserved help," she commented, "and he 
thanked me and hugged me." 


The scholarships were awarded to children in the fourth, fifth and sixth 


grades of primary school and the three secondary grades, in state as well as 
federal schools. 


In the Monterrey area 1,202 credits were received for primary education and 
623 for secondary students, reported Alicia Aguilera, press secretary of the 
Secretariat of Education and Culture. 


She said that Nuevo Leon received a total of 7,600 scholarships, and the 
recipients were selected on the basis of socioeconomic studies. 


The basic requirements for receiving a scholarship were that the family not 
earn more than the equivalent of two minimum wages, that the student's father 
be a laborer or peasant, and that the student have a grade point average of 
eight or higher, she added. 


The scholarships, which are retroactive to January, pay 3,000 pesos a month 
for 10 months, one school term, reported Maria de los Angeles Martinez Monte- 
mayor. 


Checks Received 


The checks given to the students yesterday were for 18,000 pesos; later on 
they will receive 12,000 pesos to cover the 4 remaining months, she said. 


Additional Grants Given 
Monterrey EL NORTE in Spanish 14 Jul 84 p 8-B 
[Article by Manuel Rivera] 


[Excerpt] More than 5 million pesos in scholarships for 290 low-income stu- 
dents were awarded yesterday in Santa Catarina under the National Scholarship 
Plan implemented by the federal government. 


Rogelio Frayre, secretary of the City Council, represented Mayor Juan Francis- 
co Caballero at the symbolic awarding of three scholarships in the Main Plaza 
of Santa Catarina, where hundreds of people attended the ceremony. 


After the ceremony, the scholarship recipients and their parents went to pick 
up their checks at tables set up for that purpose at the entrance of the 
Municipal President's Office. 
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18,000 Pesos 


In an interview after the ceremony, Leonardo Bernal Eguia, chief of secondary 
school inspectors at the Secretariat of Education and Culture, stated that 


each student selected received 18,000 pesos, the total of the scholarship for 
the first 6 months of this year. 


The next installments may be 3,000 pesos a month, he said. 


This program is designed to support the children of peasants, laborers and the 
lower middle class, he indicated. 


To qualify for the scholarships, he said, the students must have a grade point 


average of eight or higher, and their parents may not earn more than twice the 
minimum wage. 


He commented that if the above requisite is not met, the computer processing 
the checks will automatically reject them. 
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MEXICO 


BRIEFS 


TRACTION MOTOR PRODUCTION FACILITIES--Melco de Mexico, S.A. de C.V., is a Mex- 
ican enterprise with Mexican-Japanese coinvestment. The Mexicans involved are: 
Nacional Financiera, S.A.; Bancomer, S.N.C.; and a group of Mexican business- 
men. The Japanese participant is Mitsubishi Electric Corporation which is 
part of the Mitsubishi group, one of the largest conglomerates in the world. 
For 5 years, Melco de Mexico has manufactured essential equipment for the Mex- 
ico City Metro in its plant in San Juan del Rio, Qro. This includes the elec- 
tronic speed control systems and regenerative brakes of the Metro locomotives-- 
in other words, the famous Choppers. This is very sophisticated equipment. 
More than 60 percent of its components is made in Mexico with the highest in- 
ternational quality due to the transfer of technology by Mitsubishi Electric 
Corporation, the leading Japanese enterprise in the electric mass transporta- 
tion industry. The Mexican technical and professional workers have assimilated 
this Japanese technology very satisfactorily. Hoists and industrial control 
panels are also manufactured. On 6 July, Melco de Mexico, S.A. de C.V., in- 
augurated its new industrial assembly line to manufacture traction motors for 
the Mexico City Metro. This completes the integration in one single industrial 
plant and one technology of two essential elements: the Choppers and the trac- 
tion motors. These, with the Bogies manufactured by Industrias del Hierro in 
Queretaro, complete the locomotive system of the Metro cars that Constructora 
Nacional de Carros de Ferrocarril, S.A., manufactures. Through the manufacture 
of Choppers and traction motors in Mexico, Melco de Mexico is helping save for- 
eign currency by replacing imports which were needed before given the priority 
of electric mass transportation in our country. Very soon the manufacture of 
static converters for the Metro will begin in San Juan del Rio as well as the 
manufacture of Choppers and traction motors for the trolleys that Mexicana de 
Autobuses, S.A., manufactures for the Mexico City Electric Transportation Sys- 
tem. This will make it possible to stop importing that equipment. The in- 
Stallation of the assembly line to manufacture traction motors during this re- 
cession has meant a great investment effort by Mexican and foreign shareholders 
of Melco de Mexico. It is considered very justified because of what it repre- 
sents in creation of jobs and replacement of imports facing the unavoidable 
need to develop electric mass transportation in Mexico. [Excerpt] [Mexico City 
EXCELSIOR in Spanish 9 Jul 84 p 31-A] 7717 


HERMOSILLO: NEW PRINTAFORM PLANT --The Printaform Group began construction of 
a plant that will specialize in manufacturing electronic office equipment on an 
area of 17,000 square meters on Boulevard al Aeropuerto (the road to Bahia 
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Kino). It is felt that this plant will be the largest of its type in Latin 
America given its diversity of products and its size. About 10 years ago, the 
Printaform Group (100 percent Mexican) through its affiliate, Printa Bowmar, 
S.A. de C.V., began manufacturing several models of portable electronic calcu- 
lators in Hermosillo with engineers, technicians and executives who had spe- 
Cialized in the in-bond plants in Nogales. It later added desk calculators, 
cash registers and minicomputers. In August 1982, the accumulated production 
goal of 1 million units was reached. In 1984 more than 300,000 electronic pro- 
ducts will be manufactured under the name "Printaform." The expansion of the 
electronic installations of the Printaform Group is due to the introduction of 
new electronic lines such as personal microcomputers. Those who attended the 
ceremory included: engineer Manuel Puebla, secretary of commerce and indus- 
trial development in Sonora; Arturo Soto Bermudez, president of the business 
center; engineer Alberto Torres Soto, assistant secretary of industrial devel- 
opment in Sonora; and Ernesto Cadena Berand, president of the local CANACINTRA 
[National Association of the Processing Industry]. Special mention was made 
of the large group of Printaform distributors who physically achieved the growth 
of the Printaform electronic line. [Text] [Mexico City EXCELSIOR in 

Spanish 17 Jun 84 p 20-A] Columbia Data Products is a U.S. enterprise 

with plants in Maryland and Puerto Rico. With the most advanced technology 

(16 bits), it has developed different models of personal computers basing its 
strategy on maintaining the highest degree of compatibility with the IBM-PC 
computer. Printaform Group is an enterprise that is 100 percent Mexican. It 
was formed in 1961 to sell business information systems through preprinted 
forms. About 10 years ago through its affiliate, Printa Bowmar, S.A. de C.V., 
it began to manufacture electronic calculators and cash registers in Hermosillo. 
In 1977 it introduced the line of Cado-Printaform minicomputers. The objective 
of creating Columbia-Printaform, S.A. de C.V., is to offer personal computers 
in Mexico at international market prices. This is possible by combining Colum- 
bia's technology with Printa Bowmar's installed capacity in Hermosillo (20,000 
computers per year) and the network of 2,000 Printaform distributors. More 
than 100 of them specialize in computers. [Text] [Mexico City FXCELSIOR in 
Spanish & Jul 84 p 38-A] 7717 


PROTESTING POLICE JOIN PAN—Acapulco, 17 July-—-Members of the bank, industrial 
and commercial police, approximately 90 in number, today joined the National 
Action Party (PAN) as a protest against corruption in that security force, 
reported the leader of that political party, Enrique del Rayo Montes de Oca. 
According to reports by the officers, Captains Justino Alvarez Ramirez and 
Jose Lopez Sanchez have taken the money from the wages, dues and "aid" for the 
officers who died in the line of duty. The PAN leader stated that recently 
policeman Filiberto Garcia was killed, and that 600 police officers "volun- 
tarily" contributed 500 pesos each. But the officer's widow received only 
50,000 pesos. The policemen who guard businesses and banks receive a bimonth- 
ly check for 14,545 in wages, and their chiefs keep 12,750 pesos; thus, they 
receive a wage of only 1,795 pesos every 2 weeks, and they must make up the 
difference with tips and loans. Del Rayo Montes de Oca stated that he has in 
his possession a list of the policemen who have joined the National Action 
Party, but he requested that the names not be disclosed to prevent them from 


being fired by their corrupt chiefs. [Text] [Mexico City EXCELSIOR in Span-— 
ish 18 Jul 84 p 40-A] 8926 y n Span 
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NAUCALPAN: URBAN GROUP FORMED--Naucalpan, 18 July—-In order to promote the 
moral, civic and material improvement of the proletarian neighborhoods of the 
municipality, the Mexican Front of Low-Income Neighborhoods has been founded. 
Its executive committee is composed of a secretary general, 27 secretaries in 
different offices, and 19 coordinators with different missions. This was 
reported by the director of this new group, Faustino Juarez Rodriguez, who 
added that the various officers were elected democratically. Clemente Bueno 
was elected secretary of organization; Dr Reyes Orozco Alatorre, current 
president of the Medical Association of the state of Mexico, was elected 
secretary of the interior. Journalist Victor Saucedo Lopez was given the job 
of press and publicity secretary. After the Mexican Front of Low-Income 
Neighborhoods was formed, its members asked to join the local Municipal League 
of the National Confederation of Popular Organizations (CNOP), agreeing to 
respect and enforce the Declaration of Principles and the Program of Action of 
the Institutional Revolutionary Party (PRI), and those of the CNOP. Jorge 
Cejudo Diaz, secretary general of the CNOP Municipal League, accepted the 
declaration of the new executive committee, headed by Faustino Juarez Rodri- 
guez. The Front is made up of men and women from the following neighborhoods: 
Las Huertas (Sections 1 and 2), San Lorenzo Totolinga, Loma Colorada, Casas 
Viejas, Vicente Guerrero, La Mancha III, Benito Juarez, Santiago Ahuizotla, 
Valle Dorado, San Antonio Zomeyucan, Emiliano Zapata, Los Cuartos, Mexico-68, 
Olimpica Radio, Izcalli Chamapa, Pastores, 10 de Abril, and the municipal seat 


of Naucalpan. [Text] [Mexico City EL DIA in Spanish 18 Jul 84 ‘Metropoli' 
suppl. p9] 8926 


CSO: 3248/746 
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PERU 


GENEROUS WEST GERMAN AID TERMS PRAISED 
Lima EL COMERCIO in Spanish 10 Aug 84 p A-2 
{[Editorial: "German Aid to Peru"] 


[Text] The wires just brought us one more proof of the generosity and steadi- 
ness of the aid that the FRG offers Peru. 


The aid is very significant in amount and multiple in scope. It goes this 
time to the agricultural, fishing, financial and educational sectors. 


It is a loan of 247 million marks (about 32 billion soles at the current ex- 
change rate). It will be sent beginning this year and continuing until 1987. 
The only requirement for our country is a counterloan of 222 million marks, 
approximately 29 billion soles. 


The conditions of the operation cannot be "softer": 5 years grace granted in 
consideration of the drop in our gross domestic product, a term of payment of 
30 years and an interest rate of 3 percent. This is obviously very different 
from the loans granted by private international banking and other countries. 


To get an idea of the softness of those terms, the maximum facilities we could 
have obtained by other channels, according to Juan de Madalengoitia, president 
of the National Development Institute, are: 20 years term, an interest rate 
of 4.5 percent and no grace period. 


It is a good thing since, given our situation of acute economic crisis, we 
would not have been able to obtain the money that will now cover all the finan- 
cing of the Jequetepeque-Zana agricultural irrigation project. Its need and 
urgency do not need to be explained. 


This is not the only loan it has given us. It has also given 20.7 million 

marks (some 28 billion soles) for technical assistance, bilingual education in 
the hills, public health, solid waste treatment in Lima, mass media at the Uni- 
versity of Li-~. integral rural project in Puno, the Municipal Savings and Cre- 
dit Bank in Piura, a supply of seeds in Puno, Cuzco, Apurimac and Huancavelica, 


rural development in Oxapampa, etc. 


It should be pointed out that this demonstration of understanding of the 
problems of underdevelopment and example of international cooperation come 
at a time when the FRG itself faces delicate problems of unemployment and 
severe budget cuts. This latter aspect is also a good example. 
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PERU 


MINISTRY ANNOUNCES INDUSTRIAL REACTIVATION CREDITS 
Lima EL COMERCIO in Spanish 11 Aug 84 p A-15 


[Text] Industrial reactivation will now have immediate credits of up to 

980 billion soles from special lines granted by the IDB [Inter-American Devel- 
opment Bank] ($100 million), the BM [World Bank] ($100 million) and the U.S. 
AID ($45 million). 


This announcement was made the night before last by Alvaro Becerra, minister 
of industry, tourism and integration. He spoke as part of the series of mi- 
nisterial conferences organized by ADEX [Exporters Association] to celebrate 
its 11th anniversary. 


Minister Becerra gave a broad explanation to a large number of industrialists 
about the situation of that sector and how the government, in an unprecedented 
effort, has dictated a series of provisions that will permit its prompt 
revitalization. 


Now It Is up to the Businessman 


When asked how long the desired reactivation would take, he said: "Now every- 
thing depends on the private sector. I don't think it will be immediate but 
we have already seen obvious signs of reactivation. Therefore, we can state 
that we will have some real positive answers in a few weeks." 


The minister of industry was warmly welcomed by the exporters whose president, 
Gonzalo Garland, said at the end of engineer Becerra's explanation: "He is 
already a man of the private sector." The president of the Naitonal Associa- 
tion of Industries, Carlos Verme Katz, was also present. 


Concerning the financial measures that mean an important injection of money 
into the sagging Peruvian economy, Minister Alvaro Becerra enthusiastically 
revealed a telephone call he received in his office that day from Washington. 
He was told about IDB approval of a new $100 million credit for industry. 


Then he learned that the BM was about to approve an'equal sum which would be 
added to the $45 million for industry from the AII; that is already being used. 
It is part of the $60 million package granted. 
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BCR Lines and Refinancing 


Becerra revealed that a study by his office estimates the credit needs of in- 
dustry at $367 million, approximately 1.5 billion soles. It will try to meet 
this with the loans mentioned above and those granted by special lines from 
the BCR [Central Reserve Bank]. 


He announced that the BCR will be asked to refinance industry's current debt 
in dollars. It is estimated at $200 million. Consequently, it would assume 
the exchange difference that this implies. 


The BCR will also be asked to expand the terms of the Fent lines of credit al- 
located to nontraditional exports to 180 days. 


After reviewing recently promulgated measures, the minister of industry said 
that, facing the current crisis situation of the industry, it was necessary to 
lower tax pressures and give incentives for exports. 


Therefore, the surtax was restructured at more appropriate levels. The minis- 
ter felt the repayment would have to be about 40 percent to be promotional. 


Contraband of $80 Million 


He said that it is also important at this time to ban certain imports. He 
announced that he is working on a new list which would include automobiles. 


He revealed that, out of a gross industrial product estimated at $740 million, 
it has been calculated that contraband totaling $80 million per year and under- 
valued products totaling $70 million have been entering the country. 


He also announced that, to complete the panorama of support to industry, he 
is working on complete labor legislation to regulate collective bargaining 
and the terms for stability. 


He is also working on a law for small industrial enterprises and a guarantee 
fund for medium and large enterprises similar to FOGAPI [expansion unknown] 
for small industry. 


He said that foreign trade mechanisms like barter that will permit exports in 
payment of the foreign debt--already agreed with the USSR--will be improved. 


The president of ADEX announced the same day a series of talks on this mechan- 
ism beginning Monday, 13 August. It will be conducted by a U.S. expert, the 
former vice president of the Capital Bank of Florida. These talks are spon- 
sored by the Cartagena Pact Council and the MITI [Ministry of Industry, Tour- 
ism and Integration]. , 
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PERU 


CURRENT DEFICIT RATE BELOW EXPECTATIONS 
Lima LA PRENSA in Spanish 12 Aug 64 p 17 
[Article by Wilder Ruiz S.] 


[Text] In the first 5 months of 1984, the Central Government's economic 
deficit reached 387 billion sols, equal to 0.71 percent of the Gross Domestic 
Product. 


The Central Government had budgeted an economic deficit of 1.37 trillion sols 
for this period, equivalent to 1.9 percent of the Gross Domestic Product. 


An article published by economist Cesar Awapara on this same page mentioned 
that the GDP could reach 54 trillion sols this year, and at an average ex- 
change rate of 3,440 sols to the dollar throughout this year, the GDP could 
reach some $15 billion. Awapara was basing this calculation on a decline of 3 
percent in the GDP since last year. 


In the first 5 months of the year the economic deficit has been less than 
expected. This is encouraging for the economy, although it would be ideal for 
the government's accounts to have no red ink at all, that is, no deficit. 


In recent years, the Central Government has been accumulating increasing 
monthly deficits, above what was estimated in the budget. That is why it is 
good news that at the end of the first 5 months of 1984, the economic deficit 
is 62.6 percent less than what was initially budgeted. This lower deficit 
equals 1.19 percent of the GDP. 


According to the latest figures provided by the Central Reserve Bank on 26 
July, the lower deficit was due to the higher amount of current revenues, 5 
percent greater than estimated in the budget. 


There has also been a reduction of current ‘Spending, 9.5 percent below what 
was projected in the budget. 


Between January and May 3.9 percent less was spent on remunerations than the 
budget called for. Spending on goods and services was 25 percent less than 
budgeted. Spending on interest on the debt was 13 percent lower than what was 
initially budgeted. 














As for current revenues, income taxes brought in 13 percent more than the 
budget had projected; the capital tax, however, brought in 8 percent less than 


expected. Revenues from the tax on foreign trade also yielded 4 percent less 
than the budget had called for. 


Thus, in the first 5 months of the year, government authorities did show their 
resolve and intent to reduce the fiscal deficit. Last year that deficit 
reached 8.8 percent of the GDP. The deficit of the entire public sector was 
12 percent of the GDP. 


If the Central Government keeps up the fiscal discipline in current spending 
demonstrated in the initial months of this year, the year may end with an 
economic deficit of 2 percent of the GDP. That, in addition to the deficit of 
the rest of the non-financial rfublic sector, such as the public enterprises, 
could meet the target of keeping the deficit to 4.7 percent of the GDP, which 
was proposed by Peru and accepted by the International Monetary Fund. 
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PERU 


AUTHORITIES FIND 1600 STREET VENDOR SUPPLIERS EVADING TAXES 
Lima LA PRENSA in Spanish 12 Aug 84 p 4 


[Text] No fewer than 1,600 suppliers of merchandise to Lima's street vendors, 
80 percent of them legally established, have been discovered selling items 
without the proper invoice and evading taxes. 


This is the preliminary result of the operation known as “San Francisco," 
which was carried out between Wednesday and Friday last week by the General 
Tax Office, with the support of the Fiscal Police, the Civil Guard and the 
street vendors themselves. 


Because this phenomenon has been proven beyond a doubt, a second operation 
will be launched to identify those suppliers, according to the spokesman for 
the General Tax Office who announced the first results. 


In this way, added the informant, it has been proven that a large number of 
suppliers have merchandise that is of clandestine origin or that they have 
brought into the country illegally to be sold by street vendors. 


In addition, according to the copious information and documentation that is 
being processed, it is evident that these so-called wholesale vendors have 
capital greater than their formally established businesses would require. 


It has also been discovered that people are selling smuggled and illegal goods 


to merchants in the various small markets, which has prompted investigations 
in conjunction with the Fiscal Police. 


Clandestine factories have also been discovered; they employ distributors to 
supply the street vendors in the Cono Norte, especially those who sell shoes 
and clothing. 


Another fact that was revealed by the investigation was the failure of legally 
established but non-conforming merchants, generally wholesalers, to provide 
invoices, despite the requests of their customers. The street vendors them- 
selves have reported this trend and have helped identify these firms. 
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PERU 


SALES TAX ON STREET VENDORS SEEN AS INEFFECTIVE 
Lima LA PRENSA in Spanish 13 Aug 84 p 10 


[Text] It has occurred to the government that cutting the general sales tax 
and levying a tax on retail sales will help integrate unofficial merchants 
into the formal economy. This effort could cause problems even more serious 
than those we face now. 


There are many kinds of unofficial merchants, but they can be broken down into 
two basic categories: those who have always been unofficial, having never 
entered the system because the system did not allow them; and those who have 
conformed to the rules but have made part of their activities unofficial 
because of the irrational increase in tax rates. 


If what the government wants is to attract the latter group, probably the 
reduction of the sales tax and the creation of the lower retail sales tax will 
provide some incentive, since these are economic agents who are perfectly 
legal except for their tax payments. 


Nevertheless, if the government thinks of the countless street vendors in 
Lima, the very high percentages of clothing, furniture, urban transportation, 
textiles, etc. that are sold unofficially, the tax reform makes no sense at 
all by itself. 


The problem is much greater and more complex at the same time. Why should an 
unofficial vendor, who has never participated in the legal system because of 

the excessive costs of access and maintenance, be interested in paying taxes 

in exchange for nothing? 


The government does not seem to understand that it must offer something to the 
unofficial vendors so that they will accept the possibility of becoming legal. 


The vendors are already in the streets in defiance of the city government, the 
police and the parapolice, the conventional merchants and some thoughtless 
newspaper editors. What good would it do them to pay the retail sales tax? 


The fact is, the government insists on regarding the problem of unofficial 
sales from a very myopic point of view. This could aggravate the serious 
social problems we have in this country. It is no mystery to anyone that 
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there are so many ties between the unofficial economy and subversion, as a 
form of protest against the discriminatory status quo. 


In addition, any measure designed to oversee and tax street vendor sales is 
unrealistic. In the first place, since they are outside the system, no one 
knows their names; they have no Tax Booklets; there is no registration; they 
have no known address. Secondly, there are so many of them that the likeli- 
hood of anyone enforcing anything on them is absurd. 


We cannot continue to abuse the unofficial vendors, who provide jobs for 
increasing numbers of Peruvians. We cannot continue erroneously to assert 
that they to not contribute to the maintenance of the state, because there is 
conclusive evidence that they do pay taxes indirectly, and contribute consid- 
erably to the Gross Domestic Product. 


A few months ago, when the government established the National Commission on 
Economic Rights, we warned that a clear policy on the unofficial economy must 
be formulated or there would be serious contradictions. 


The government has simply ignored that warning. The result of that is the 
capricious behavior of public officials, who every once ina while decide to 
persecute unofficial vendors. Another result is this tax reform, which will 


not bring any unofficial vendor into the fold because it offers nothing in 
return. 
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PERU 


MERCHANTS SAY REACTIVATION POLICY INEFFECTIVE 
Lima EL COMERCIO in Spanish 8 Aug 84 p A-11 


[Text] The CONACO [National Confederation of Merchants], through a communique 
signed by the board of directors of that organization headed by engineer Enri- 
que Agois Paulsen, expressed its skepticism about the recent measures dictated 
by the government to carry out its eocnomic reactivation policy. 


CONACO indicated that the package of measures dictated recently confirms the 
erroneous act of considering the restoration of norms in effect before as le- 
gitimate--they had been repealed as inappropriate--and, therefore, new within 
a questionable plan for economic reactivation. 


With respect to the General Sales Tax, the reduction from 18 percent to 8 per- 
cent is not enough to animate a sector that is within informal margins to be 
added to the payment or formal activity. Therefore, a reduction to 5 percent 
made more sense. This amount was mentioned insistently when discussing chang- 
ing this tax, noted the CONACO communique. 


It added that this tax reduction measure does not ratify or justify such a 
high price increase. For some sectors it makes their situation more difficult 
instead of reducing their sales tax. 


This is really inexplicable since it means different treatment in the different 
sectors. In some sectors the sales tax is reduced while in others like health 
and agriculture, it is not only not reduced but higher. 


CONACO called the incorporation of incomes of fourth and fifth category within 
the sales tax an attack. 


CONACO recalled the difficulties for the treasury and for the taxpayers that 
this income means. In this group it has been replaced by a tax that makes it 
necessary to hire a legal adviser and acquire forms that the people do not 
fully understand. 


According to CONACO, the treasury is spending a lot to review the personal de- 
Clarations of a great number of people who are not subject to this tax because 
of their income of fourth or fifth category. They have to fill out papers and 
spend money on this formal activity. The taxpayer is subject to simple or 
sterile reviews that definitely contribute nothing to the treasury. 
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CONACO also called the policy raising import tariffs different amounts ranging 
from 5 percent to 16 percent mistaken. They have not acted with a technical 
or rational criterion. They only took into account how much the volume of in- 
come by volume of import meant. They want to have an increase through the 
Simple measure of an indiscriminate increase of tariffs to try to take in sev- 
eral million dollars. 


It noted that it would be different if there had been a careful study of the 
tariff to apply an adequate industrial and commercial policy that would not 


* Only combine the fiscal needs of the time but also the needs of the productive 


apparatus of the country. 


Finally, CONACO stated that the most delicate thing is that the government is 
convinced of the merit of its tax measures. Only certain promotional measures 
like agrarian insurance, promotion of nontraditional exports and the tax am- 
nesty can be called economic reactivators. The others are nothing more than 

a disproportionate tax increase and recognition of the failure of the economic 
policy. 
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PERU 


ANTARCTIC COMMISSION INSTALLED, CHARGED 
Lima EL COMERCIO in Spanish 9 Aug 84 p A-4 


[Text] Peru wants the Antarctic free forever from the horrors of wars or mili- 
tary problems of any type. It proposes that this part of the planet consti- 
tute an inexhaustible source of resources for the good of mankind, as other 
nations desire. 


The prime minister and foreign minister, Sandro Mariategui Chiappe, summarized 
the importance of the peaceful exploitation of that frozen continent yesterday 
after installing the "National Commission on Antarctic Affairs." 


In his speech at the ceremony that was attended by ambassadors from friendly 
countries and other diplomats and in statements to the press, Mariategui indi- 
cated that this commission will be responsible for all actions to consolidate 
the Peruvian aspiration of participating in the benefits of Antarctic resources. 


He said that Peru is taking the necessary steps toward that goal and for its 
admission as a full member of the "Antarctic Club." It meets the requirements 
for it, participating in expeditions to that region like the next one with New 
Zealand in November before one of its own to install a scientific base on the 
southern continent. 


Commission on Antarctic Affairs 


The Commission on Antarctic Affairs, created by DS 09 of 11 July 1983 is under 
the chairmanship of the foreign minister. It includes the Ministries of Navy, 
War, Aeronautics, Energy and Fishing, the National Planning Institute, the Geo- 
physical Institute of Peru, the Secretariat of National Defense, IMARPE [Sea 
Institute of Peru] and the National Council of Science and Technology. 





Mariategui repeated: "The foreign ministry is determined to recover Peru's 
rights on the White Continent." He recalled that it has many resources for 
the future of mankind like minerals, hydrocarbons, natural gas and proteins 
like krill, a tiny shrimp that lives in immeasurable quantities in the sea 
that surrounds the Antarctic. 
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PERU 


ARMY HEAD DENIES HUMAN RIGHTS VIOLATIONS 
Lima EL COMERCIO in Spanish 11 Aug 84 p A-3 


[Text] The existence of a campaign to discredit the army under the pretext of 
an alleged human rights violation in order to protect the members of Shining 
Path was denounced yesterday by the commanding general of the army, Div Gen 
Julian Julia Freyre. 


This was at the ceremony commemorating the seventh anniversary of the official 
creation of the Military Legal Service and the 194th anniversary of the birth 

of Mariano Melgar, patron of that service. It was held yesterday at the Ser- 

vice School of the Army Academic Centers. 


The importance of the Military Legal Service was pointed out at the ceremony 
presided over by Julian Julia Freyre. It works because the decisions made 

are within the scope of the law and faithfully comply with its motto: "Order, 
morality and discipline." 


The commanding general pointed out: "This advice is especially important now 
when our army, aS a member of the armed forces, confronts subversion, taking 
control of domestic order in order to reestablish it." 


He remarked: "In the fulfillment of their mission, our personnel are attacked 
by groups interested in discrediting the institution, carrying out orchestra- 
ted campaigns under the pretext of the alleged violation of human rights. 

This is done to protect the members of Shining Path who commit acts of terror- 
ism and sabotage with the objective of destroying our society and implementing 
a communist regime." 


He later exhorted the professionals of that legal group to study more and ad- 
vance in their area. 


The main speaker was Col Guido Guevara Guerra who gave a brief sketch of Ma- 
riano Melgar, military legal adviser for the Liberating Army, named patron of 
the service by supreme resolution in 1964. 
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BRIEFS 


JAPAN FINANCING COPPER DEVELOPMENT--The government gave its approval in a su- 
preme decree for Japan, through the Marubeni-Mitsui firms, to finance and 
execute the second stage of the "Cerro Verde II" copper project. It will be 
completed around the end of 1985. This was considered good news for the coun- 
try yesterday, according to Prime Minister Sandro Mariategui Chiappe at the 
end of the cabinet meeting. He stated that this program merits the highest 
priority of the government because of its social and economic effects. The 
minister of energy and mines, Juan Inchaustegui, said that the government 
measure totally endorses the decisions on the project that his ministry and 
the MEFC [Ministry of Economy, Finance and Commerce] had suggested. He 
Stated: "The additional $130 million that the Marubeni-Mitsui firms will 
contribute completes the financing of the project that had already received 
support from Eximbank and other organizations." He repeated that the Japanese 
economic contribution will be repaid, according to agreements, with copper 
concentrates. He added that aspects concerning the payment of the Peruvian 
debts are being discussed with Marubeni. The debts to Mitsui had to be under- 
stood within the refinancing of our country's foreign debt. The final agree- 
ments will be announced soon. [Excerpt] [Lima EL COMERCIO in Spanish 

11 Aug 84 p A-4] 7717 


JAPANESE STUDY AGRICULTURAL AID--The minister of agriculture, Juan Hurtado 
Miller, called the rehabilitation of agricultural lands in the valleys of 
Chancay and Huaral vital to supply the metropolis. A mission from JICA [Ja- 
panese International Cooperation Agency] is studying this. He stated this at 
the signing of the technical agreements for the execution of feasibility stu- 
dies on the rehabilitation and improvement of the irrigation of those valleys. 
This could increase productivity on more than 4,000 hectares. The agreement 
was signed yesterday at Minister Hurtado Miller's office. He recognized this 
effort by the Japanese Government and the Japanese colony that works in agri- 
culture in those valleys. He also recognized the president of the irrigation 
council, Carlos Fukuda; the offices of the JICA technical mission are in his 
house. For Peru the document was signed by: the executive director of the 
Special Project for Rehabilitation of Coastal Lands, Gaita Zanatti; and the 
head of the National Institute to Expand the Agricultural Frontier, Joaquin 
Maruy Tashima. It was signed for Japan by: the head of the JICA study mis- 
sion, Narao Takemura; and the supervisor of that agency, Yasumi Yamaguchi. 
Yamaguchi pointed out the importance of the project and announced that the 
first stage of the studies has already been completed. The second stage will 
be finished this month. He said that he will take this study to Japan for 
analysis and evaluation and will present the global report to the Peruvian 
Government in the first months of next year. [Text] [Lima EL COMERCIO in 
Spanish 8 Aug 84 p A-4] 7717 
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